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JoN1an hu !>een the foc"" of ....,,, poll ~ie.l nunl10n ,n "'cen~

y~~ beeau•• of Ita .oy posl',GO ln ~y ~.~~l. £a.tern pe.oa pro<~.s.

7h. lover~ant'l pOl'ey Is not only cr..,o,al wi~" to.p.ct to l.r.el and

the ~CUpl.d t.rrltorl •• , but Jordan hoo olao playad an j~ort.nt rolc

," the Gulf ~.r .a Iraq's ~Jor aupply routa.

Polltlc.1 option•.•v.n .n tha for. 'in polio, flol4 .•r. uouslly

'nflueneod by doaa.~lO aconomic eonald.rltlona, Yet 8UCh I••• ne.

I>oen "rHten .bout Jordan'•••000DlOY, ...d lOOn """"I~'" h",a only a

v__Ia"a of <tie k'",..",","·, t ...<k pe«erna or f • .....:I.: .tn.oct~r•.

Jordon ~ 'av roaou~.a spar' f~ Its ~.-o and • h.lf .Iliion

•

of 5GB11 T>,r4 ~r14 .t.t.a. Thela Includ. dirf,ou!'la. w.th bud&.~a'7

finance, a chronic balanc. of trada deflcl', and ~~loyoent ...4

und.r• ..,loy....nt. Y.t th., lo....r"""nt II.. o.an r.n"r~ably '...cca.. ',,1 >c.

the p•• ' ",th lts fr•• ~rk.t pollet•• In proaotlng .cono~lc doyelopnont,

ond growth rn.. neud"d 10 por o.nt durln8, .,,,oh of the 11l?0s. Liy,n8,

otandards .ra hlah In r.l.tlon to ~oat non_ell Arab and Middl. E•• tern

eo""trl•• , ..lth par copit. GNP In no... ,f $~.

~" ..oncale ch.llena. for Jordan tod.y i, to ..lnta," IVln,

st.ar.dardoo, Itn<I to provl~ _loJ....,t for Ita ...pI4Iy Inc......""

population, with _uhUon VO"th .........,4 2.5 per ce~t ~r ann_.

Thts tau la e_he.Ud by ~...... lnerabl. p<taHlon .n Which the

kinlclcao n .... lta"lf '"'"""OI:U actual or potlOfttially hoetlle NIlI>bour5.

The internel atability of th. .'n,cIcao lta.lf .u8,urs wall for future

deyel_t de.pit. the contlnulnl difficult circ,-tane".



- , -

Thl. _~~ ~on"l.... ttl.... P'lpe ......Md. t.n _ produced lIS ..

result of fieldwork ,n Jar~ ..arrted out ove,. tne 1985-80 period by the

1_ ...,U.OTS. The t<>plcs cc.eud />a.. & net bun d..l~ .. tth ..18....11.,.... In

no s.,.... is the v"~t of J<>t"danian Tr_ end r. ......... ,..h.UOIU....,.

Itf,U",r ulecuv.. upeH. I,...,., _n eIl.....n, IOnl"h c_l~t DUler

published ~rk. golll a"tllors contributed to the book on The Econ~ic

Doovd<>pOMlnt of Jo:rdat> e,lI Ud b:r Adnan Ilard.n ..,d 1I1e""'. ICIIadoIr ..tlld1 ......

......h.n.d by C......,., Hel. in 19111. _ey Wih"" vn:>". chapter t .... tI'l ••

book on "The Role of C.,...r..hl Bankina In trI. Jordanian Econ.,.,y".

1.., S~co-be·. contrIbution was on ~Labour t.1,,.st1on Pollcie. and

Ec~c ~...l~t In Jo~w.

Th. fins. chepter of this aonograplI en "Jordan's lred4, P"st

P..rf",.....,... and Fut...... P....pect.s· """ I>*en ..dU.... by _ey Vii...... Ian

~_ was the auU>or of the .~cmcI Chapter on "Jordanian IIiV..,t

WOrkers' _Itt."".... The tMrd chapter on "hl ... le ennl""a _ The

Jordanian E~J)er1enc:e" _ ••1.., wrltt.... by Rcdn<ry .11..,... The ."tho....
bell..." tt..t the "Not.... tU.. ~ther p""",lde • -.. of ;>"rtl"'cnt

....d coepl ...,.,tary C~~. The"" "hould ~ of ,nter""t to "II thos~

"cmc"...... d wlUl Jordan'. "".....,.,. 1n .. wld"r ,,_text tM...y '""Iude

u-e Interested in u.. politic. _ .n.........Uone1 ...hti_" of U>.e

Mi<lclle E..t.

lJrIlverel ty of o..rtt

tebruar'J 1987

~~~--~-_.........--,



..~jc~ h h.r~11 '~n>r,sing In' ~... Il, largely .dd co~ntr1...g~ fe ..,
na'u,..l ,..."~rc... Nev"tIl.h.. t~c~lIn. 'h. y"~nl HHe'. OnonllOus

atU,. I !IlI!IO •

lell Jordan _ USlarAd in \hi! IIoaaL" plan for an "'ab_Isn.lI

.ettl~<, Un,<.d SUt d h••• polltte.l pr,e. in '"1 c••••• fact

of .h,ch Jordan '. vell ar•.

ttl b. r.lated very clo.ely to tho" """ ocono.,!o fcrtun.. , Tn 1978

old fro", Arob ''''''''de. t.:> Jordan h.lv.d renoenn. tile "il reo...."n.
Tn 19"9 .. ith rurther ,,11 pr,ce lncrou... the ·"l~e "r Mob aid



'=~

- .-
..,,.. th.... quod"'Pled ." .ah.... Since liel "lUI depruud 011 pn:>ducti""

'e..ele, and then dl.a.tro~. price (aIle, Ar.~ aid h.. d.e......d dTaca~

tlc.1I7. In 19&5 k",waH'. 'e..el of dlabur._U tell to .. quar1.orr at

the 1.....c1 of U. p.-•• , .... ye... , ..tllch ~enUld .. al.--d::r ~Itd

1....1. In the ca•• of saudi Ar.cla the trend ....lollar, thouah Ie••

-aT~.d. rro= the point of vi •• or the Ar.bl~ Penl ..a",l. etat.. , aid to

Iraq _ to ~ ahe" prl ....tty 0.... aid to Jordon "H:1l _I fWIdI;~

..... aullat>1a sinn u... r...- ..•• dlfflcu11. .INation bee-. of the Gulf

Jordan ha. • lart. axterna' debt burdon ..cuntln& to ove..

.ID 72!i lUll I.,., l.~t S2 billi_). alt!'1Ou8h !o..c....t<lly _t of It_

eontncwd n cenc_lonal ....te. of lnwreet. 2 InUl.-ellt c~., _.",

~ted to .~t 50 011 lion ~n..... In 1185. and r.p~nt. of prlnclpa'

&round 75 _lllion. If aid dlaburs..-nU continue to deer.... at current

rau., lnn_..,. loanI)' """a.. ""-ae _u..u~ bot, ... ,,,& rn.

(.,..d., e_rdel _. only ...p .....nt.ll 'n pe .. cent or the Jordoonl..

aovernment'. external debt, and It ~ou1d b. alll••dlng to Ip~nk of a

~bt c~h.I•• I"ecent trtrlda .... ch...ly WOM'J'.Ing fgr the ..,thoriU .

The.... I. 1.IIc ,..,.l1..U.,., that Jo"-' vtll In tha f\>tuno _. ~ Iy

-..• .,., h. """ r.........,u...pect,Ur Ita _ r .........,•• , ...tc~ ~ til.

COWltry', ...In .uat.

R-ittance• ..-.in en !.IIpartant sourc. of f~l.....ch......arnlnp

_plta UN rec...lon In tIM Gulf.) n,. _tc _eU.,., of r-.lttanc.. I.

lkalt ..ltIl In dctall In chapter two. In etoe lona MIn It ...et b.

qu.etlonabJe If realttane•• can be • eub.tltut. fo~ export earning•.

Yet 1t Ie not _y to Ics.nUfJ whet JoNien _ld be u;po~t1.... "en

h the ccaparathe _ ...tale of ....,h • _H, land l<>el<ed, .--ourc'

poor .te~? In t.~ of coaparetlv. coat Jorden 1. e rel.tlvely high

COlt ~vlronaent by Third World .tendarda. It cannot ...Ily coepete In

labour InUftehe Induatt•••uell _ u.:t1h. or dot.h1n&, Acrleultural
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Vol.12, 11<1.12, Dec. 76, Tabla l3, Vol.17, 110.12, Dee. 81,
Table 24, Vol.2l, ~.12. Dec. 1965, Tabh 2!1.
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Chart 2 __ t.he zr-Ul of uporta and >1Ip(I~ts In ul .... ~e"

ov~r !.l'l. li7s-e6 I'er.<><l. 71>• .,""........."& r'u in the value of uports

~n 198A was lera"I, r.fl~ted In Yolua. t.~, ~.u. .~ levell'ne off

In 1j85-8~. The 'rede defioit r¥.~ln. enormous, however, and It ,.

olearly • lone '.r~ t.ek to nOrrOw It, rether than en O~j•• tjv. whloh

can ba ••hleved in the ahort run. The (tau"•• in the c~rt are in

AltI>OuCh the ...1"", IOnd __1.- of Illp(lrU '"",re-..! "lIPldly

""or U>c l~l perIod. 1.1-•• vah.. of 1-.<u has f.llen rr- Its

1982 pe.... 11'110 ~d i. _,...ina (0,. U>c ba..iance of Ira""••l~

"lUI the decline l.n capfU.1 &COdS ~r ... ,...nec:t.1na UI<t CUts In

&OV.r~t Inv••~t spendlna. Jordan' •••on~j. &To-til "Ill

;nevl'-bly aurrer In the lonae,. run. Th. Chellence for Jordan'.

plllflIl.... in the current cli...'. Ie to Identify oreo. wIIere thero >s

good gr""th potential "Ith low hopor. 1ntonolvo ••pit"l lnvu'.,.,n,.

It u_ likely ttl_t ouch ar.... "ill be found In HI. ae.."leu field,

esll"ehlly t~e att~""ti..e to loc.l h1.,ly edl>c...d labour. rau.er,
than In ....uf.eturl". ",dustry.

Encourac1ncl,.. 111pOrt& _.r to be .....1> less l"O'1Ip<WIS ..... to

_ the elastlelt1n of -.." for l~rts .<lUl

reo;pecL to the tIl...e _Jor ...c ..... espendlt"n cUellorlu ewer the

pe~.od .'nce 1967 . .nen the Va.l Bank ... occupied by lar.el. ~e

level or lewer~nt expenditure 1~ eonrl~d .s .. BaJor deter-'nanl

of I"poru, bUl the "verall in"","" ol ..tidly of d~~~nd for I.,port~

,. oot hIgh fo~ a country of Jordan'. ehe or level or develOP/11ent.
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.,. E:1UUdty or Duand (<>r I_rea 119&7---&0 I

I Int.rcept !l..uell, " W

"" _tlon axpendHunt -0.81 L~ 0.91 ,.~

1-3.W) 18.3~)

GoYernBent apend.n& 0.71 '.M 0.9) 1.32
(12.6£» 112.56l

In...t-.t a~i""'", L~ 0.93 '.~ L~

(a9.231 130.24

Total apen.dll\& L~ L~ 0.91 .~

1_7.aGl 112.~7J

Kota: figures in plU"ent.ho_ar. studont& • valuu. Revu.l"" .ni....."
of fona M • ftEb where M la I~rt value. E ia apond1n, yar'ablo.
b Is olaatle'ty COO(f'.'''''' and a la In~rc~t Y.I~ In 101arl~,c

t..-fo....Uen. "" total .pen<I• .,. a _nal..,. to total \""....
!.~ Un "'" int..,.....ted .. tho i...,... elallUc1tt of -..l for
~ta r<>r JOf"".

6OUI'Cea: C...,tral hr.k of JordBn Ilont.hlf StatlaUeal lIullat'na
Vol.B. No.3, Harch 7Z, r.olo 32. Vol. z, No.lz, ~e 7G Toolo
Vo!.17, He.12, !lee Bl. Tobh 42. Vo!.Z!. He.ll, ll<:e 8~ Taole

'L
".

Exporl PricIng Preble...

w1,.th tla
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In ,nt.MUIuonal ....'dU. !'lI<>sp!>at. t'OCII ...."",117 e>:;>arteel ,n c ....

&round fo~, ,. Jo~'. MjOr expo..,. l' .ccounted fo.. ar~d OOe

Ullrd of total expo.. t 1U"OC••.s. ,n thoo ....17 1\I80Il. 5".... u..n 'M

••t&bll~' af tne klogdGo'. a.m fer,'I'zer iodustr7 ,,*> r.5ulted In

th. Sllar. of cn.o<1ol ~tu fa!line '0 j""t "".r a quar-lc", .....il.

fe... 'I""" aanuf.c~d from phosphat. accouot. fo .. on•• ixUl.

to ha". an i"l'IlC' on ..,.-Id .....k•• pdcu. The... IS a .....ket .har1na

......_ot .. I til Morocco. u.. aUl... _ja.......ab expOr'.r of ~p."' ,
bul 'hh " •• little IDPa<:t.

6
1In..<>cca has no' ad........t to t.,'l 0.

In ""7 c...... it h.. &Old phosphat•• in .oas of Jordan'. 'radltlonal

S""UI East "",i ... un",,",. undo..cutt!na Jordan.... pric"•.

Jo..~ has UI....fo....ou&!>t to •••alIli.h It. own f ... tlll .... "xparts,

re .. til, .... prlc...... 100,.. stabl" in inu......Uonal -.-k••• tIIan th..."

fO" Jordan'e exports by "Jo" ca"'ROry, ..... 11 as prlc. de"lotion.

fro-. I ..... run Ilo.....r_. A low p.. iU .1..lI"lt, y.l ..... In,hcat..

that ."pply i ..."l.tly.ly unresponsiY. la ch.og•• In p"ice, •• "ith

ph""lIhat••. txport.ll c t be "asUy cW"tall~ """" p..ic...... lOW,

or e'Panted wh~ p.. lc.e hllh, .e production deci.'on. are ..d•

...11 io .dv...... "'lUI .xporl.S of ......ufllC.ur.d &<><>ds. and "y.., food-

5turr., .....,h gr•• t ... eupply n":dbllitl Ie "",d.nt, ..Hh highe ..

• lasUcity v.I..... n.. ch_lc.l &oods cateaof")' ..... Iude fe ..HUn,"",

..hich ha"e • -uch hiat>-.. p.. ic••1•• ,lclt7 than crude phosphat••.

.... only h."e prl". trend:< _ aar. cnccur&&lng for f lizer.,

....."factur.d ..00<1$. and .".n f__ t"fre than th., ,r. fo...._ I.h.,

bu. pric. nuc'''''tl"" e._ to b. _11.... Only In tl>. cu. of tl>•

•••11 .Iac.llaneoue -.o"f.ctur.d goods ".t.gorl .... pric. fluctuations

ar••'.r than for ......te ..,.l., •• 'he l.e. coluan of table 2 ,odl".t.s,

Price. of foodstuffs end aenufaetured .coda "lasslf'.d by ..,e..l.1

' .
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Tabla ~: Export Friel tlaatlcltiaa 0975-8&)

""lea , _..
lIurbln DnlaU".,.

alaat1e1Q1 ..al ... of lit ~- rn. c"""d
St.aClatic

Overlll 0.» ..~ 0.70 0.00 0.72

rood 0.59 4.~? 0.&9 1.23 ~. 21

R".v Materiala 0.16 o.~ 0,10 0.72 6.36

Ch<!llllciia 0.36 .0..07 0.67 .... '.00

llanufacturad- '" 0 . .0.1 0 . .0.1 • 0 . .,1 ..~ ,..,
Ilanufac~ - '" o.n 3.51 0.61 2.01 ,.~

~te: Mearlallen ••tl~c.d of fona X • pb. vhlch val tranlro~ld lo.a
rith.. lcally incc loa X • a • b lOll p, X I. oxpcrt VC1UllO, P 11
tIIa axport prJc., a ia tn. Intare.pt par~ter In logarlthale fono
ro~ and b la til. al~a p.r.... tor (prlc. alastlclty). Manutacc~od

aoodia by ..ta,.lal la c.taao"T (11 and llJ..,ell_OWI ....uractur.d
lJOOCla II cate.C"T {~l. !hi d.$'Yll.,on tI"oII tile t d la tlHl e
dcvlaUon or tlHl M:tual .........c1on r.- tlHl ..al eatiAatld r a
anaar t~ond. It l. a~ed in porcan.... ro .

Cancral e- or Jordlon Montlll, Statl.Ucal 1"llaUna Vol.l',
Dec. 'ill. Table J? and Vol.21. ~.12. Dec. 85, T<>b1a )4,

TIla Te..- or T....dc

or ...... are.tar Int.nat u.-. .><port prle...Ione, l. ..... .,...... 11

pa,.r=-nc:. of the ta..- or <r••a ... till. in.dle.... til. country 'a capacl ty

to ialpo~t. '!t>,..,a atandard ce..- or <rad<> ....urea are "ae. ror Jordan,

and tll..e are 11l".tr.Ud In ClIart 3. Th. ircn bartar Um' of trod.

al~ply ~.r.r to til. price of ...porta, Ineludlna ~._.xpcrt. d;:v;:d.d by

tha p~lc. of importl. In otlla~ warda Ir Laport IOrIo•• ~ rlalna r"lar,

u.e aebcdula ,,111 fall, ....1d1 Wioat.. a dat.rior.t1~.. ta..- of tr.da.

and ban.flu to Jo~dan. Tho capacity to I ..pcrt ",..Dura taku ICo"""t or

till vol~ a. voll .. tho prle. or Ixpo~ta, d1vld1na thl .ultlple of the

tva by price of l~t.,7 ~ a~pcrt ~ol~e h.. expandad _tronal, ovlr
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~~ 197~ p~rlod, It ~5 ~r. strOh&ly poslt,ve than ~e other t~~

of tr. lhe vol... Inc",,,,,,,s would, of <:oW"H, IuIve been

-..do -.-or f alIle. IuId ._rt prie... !M«> _r~ l><>ojrlORt, _ t~

prlc. Inflation I..a aarke4.

I~rt prlca. can ri•• r.pldly if currencl•• depreclste. In

the Ca" of the Jordanian dinar h"""ver. tM. ha. not be~n the CUe.

as the c...rr"",cy i. P"UC4 to tha S!M'cial Dra".,,& ~Iaht, th~ Intar_

naUonal liI<:>netaTy 'unc!'. &1_1 un" "f acc....."l. "",4 ~ere IuIv~ b ..

no curr...." adjualAef>ta .0 recent 3'esrB. n.. a"thor'u.. Mee ttored

ntenuol p.~U c1...ely tIlrouIh the forell" uclulnae hcene.".

.ynen. IlII.lnlalnlna c""fidenc. in th~ ,Hn.r hos ~e.n • hy polley

obj ..ctlve not lean b..c ..... " of the n,,~d to Utrect nflitUncu ,nto

dinan. ".., daea tn h"",rl prtc... therefo..., lui..... l.raely refle<"led

_.uc I"natlon In the 1I.p...·t .upplyl... c.....,lrl .. , ~r "'>1ch 10Tdan

can Mve no control ..... <he _ ....thorll' .. could n.va I.ttl. eH..rt

llll"gely h.d to be .coepted •• e policy c""slr"lnt, r.ther than a

faclor .hlch could be ,,,rlu~nced by policy deci.lona.

rut..... pr<>3pecta for I""",rl prices ~ re...."..bly encouraal"l •

.. Inflation n.. f.lIen to Ita I_t ra"'" a,nc~ the 196(lo .n tile

_jor C.....,tr .... .mlch ."PPly Jol"<lar< "'UI Capital "",d .-...r aeoda.

In .dditlon the r.lI In ell pdcta bc..efiU Jorden •• an oil ..,,,orter.

Altheuah Initially .ner th.. 19'~ oil price rh.. , Jord"" wa••uppll~d

.. Ith .... oil .t c""c",••onery pncca •• 11 bol"" thc.e ch"'/I;~d to

..... tern c... toee ~Ia """",eaalon..- ".thdr-...., due to >be d.fflculty

In p....wenUnr. xporu. For O"'er " dec.de Jordan I\as been I"'y'nr.

the rull ...-ket prie., .0 the price f.lla ......t l .... t ee.pena.u....

the kln/l;doa for ."... of the loa. of fin.no •• l .id froe oil exporllnl

countrl.a of the Arabl.n Fen,nsul •.

,



- ..
Tr"'~ ee.ec..t1on

Pred"'Una r.. ~......e ,,,,..,. r tra<M ..,v..-etlU <lepend&,o( CClW"st, an

uport prIce d.....I_u n ... lI a• •apor. prlcu. It h thoI ro..-r

'"Moll are nped.,ly difhcuH '0 na in Jordan'. c ...... Neoe.-tha_

lese cn>cl.l 'tU......ni"ll hcto.-. tl>e '11•• of~ boot poru·d

",,<I the .....k.U In ""Id' ,hey are aold. Th" ~"".hon of , <1.

cOOOp<>slt'Dn ~ \he <I'Techan of Indo. .....lIeu!"... "",..lh en...n,,,.
,n .""" dt.tatJ.

Chart. shows ~ Jordan'. ca.pDI,tion of both exporu and l.,ar••

r... eh_ed over ~ 197.... 86 period. tl .... r,.e'lon, of lOU"''',

....... ~y prGble-s ••spec••ll, dec'dina .hel c""a.lt"•• c~u-e..

~ capital 1004'. A private Car l~rl.d In~ Jordan 1. ~~d ~

.. conauaer &ODd. but " t.~, t •• 1•••,fl0d •• " cop.ul good. aven

th~~ tile , •• , dr'ver .., ~e lh. vehicle for hla f ... l,'. prlvaU

use ror part of the tiM. Phosphate. eapona ar•• of course, .huln.d

as fa" ...<.eTlala. but ~pho.te r.r<il.u.... vl>lcfI are _tlca",

••nufactur.d .~ rc.arded a. consu.er .ood~. Thl. ~y be .ialeadina,

a. fa,.,...,..,. ...7 np...t thoir ferll1her purcll...... as .. eapltoll I"v..-taen' •

.. pr-odunive It>put r.. ll>er than • fInal o.>tput.

The cna,,~e i" l~ort ccapoe,l,on i. f.lrly ~ne.erkeble... the

rlse 'I' t~ .nar. of r.~ ..~ri.l. l"rsel1 reflact' ~ increased

p&y..n's for petrol.um, which Jordan wei .bl. to obt.ln at conc••• lonery

pr,coos '1' 1'74 ...lraedJ' IndIcate<!. TM otll..r ....- eat ..,. fdl

ai.ply b..c...sc th.. cust.... bec........n practi.ed at cl lfylnl lood•.

Of are.'.r interesl I. tile chana" in ezport Ce-pDS.tion. espec:,.ll1

th.. dftCl,na 'nth.. oh.re of r.w .ater.al., and the .ubatantial iner...."

In the shar.. of c"",,"'r .oods to al_t ._ thlrda of tile total.

""art rro. rertillurs. which s. aIrea<l1 indlc....d _, be ....~d ..

• iacla.slf,ed, Jordan ha. boan suec.ss!ul in establish'''I s rena' or
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Chart 4 TRRDE COMPOSITION

1974

1986

Conlu...r Goods",1II

Row HolltI" '0 Is'" m
Cop, 101 Goods".
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Eal;u.... b>r<Ipe .. o..rt !> _. TIl••h..... of ....ian ...pplt.... f.ll,

t1"0 ""'''8ory .""lud.". -'""an and 0>...."" .tates ..rucl> .r. el .... fu<1

_ ...tell ..... aport. 1",... South £a.' ....,. 'n<c......~d rapldl" th.

fall in ~ ah.r. of A.,. salnly .ff.. ted Impart.. f~ Indl., P.k.stan

and Iran. TIl. Inor•••• ,n Ar.b l~rt. I.reoly r.fleota th. riSing

valuo of petrol.um purch••••• end thl. ~y covort to 1~7. propOrtions

"" • rnul< Dr the cOO.n' oil ~rlc. fall •.

Althoush .ee, Jardanlan lepoc... oci.ln.te in tho dev.loped

-

-ark.t. Th.....t> """""trlu or th.. "'aba" F'<!nH,sulo and l..-q .." .... t

for ol_t Nllf Dr 'wdanlan e.porta, .""Iudl,. ...,...,~U; tr>.........,. tho

part of Aqaba. TIta rrult .,,, v••• tablu Vown ,n the Jo........ V.lI.y

unclotr ,rr.ptlon aro IllfJtely _r~.ted ,n <.he Culf, ......am ....ful

fo.... l .....""t>anao for J~.e Ev.n Utou&h _rk.t con4!tI_ In tl><I!

Culf .. t.ts••..., currPntl, depr.....d, 0>1. I .. unl'kely to h.v. much

Inpact on the d.-and for foc4atvff•••nd hence Jor~nlan ••1•• of

frult .nd v.llGt.blea ore unlikely to svrrer fc,,", tho d.pr..sto,1.

Sea- crud. phosphat. ond f.rt,lltora ar. aold In tho Culr, but

Jordan' Jor ....-.t 10 South Asia, vh.rO,bccau•• or larao acrlcultvral

...to tho .......... for phoap",",U and f.rtilh sr. IoUCh v.at.r.

50010. of crude pboapl>a.... pr",,,," h .. probl apart f~ tho _ ..Uon

or priel... , but _Una r.rlilh.... I•• V".ur c!laUonl., ..

India _ .......tMt han ......Il_ r.rt,l'ter ind_U,es ~lv....

Thor. i••l.., _ ~tihon r..- 0>. I;lulr fortihur ;n....tr'.
".p..laJly the 5ooud' plant.t JuIla'l, vhlch Ir...."c.lll "u. Jordan,an

,nbon>o,nbaJ# _~n<".~. .1,n~.dM>.Iuuo:tNo .......'N.- $'or "'~ .;,ni'j_ .--- ~~.E.'

sout'¢e, but the Gulf .... t .. heve lover coe.t .narv r..datoek.,

Jordan Ie .. ~"r of the Arab C~n ~~rk.t, vb,oh wo. orill,nally

ntabUst,ed In I~. Othor ...OIl>.ca ,nc!uded Syria, SVPl.nd Iraq.
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U,,", .\~ ,n pracuc.. no t .....irr. ....... IIPPlied to acric.. lt.ural

produc.. r .... tha Jordan Valley. ","verth.. leu, nOW t.hat tha Gulf

atat... hava th.. lr o-n .canoelc rorUQ, the Gulr Co-OP..ra'lon Council,

r ..... which Jord:Iol .a, bac_. or Ha locst"'n, a""I_, tMrn la

•aaIMI WOrT]' th.a. Ula hnl_ ... 11 b< at s dludvantqe. The _.n p ....

frooo tha ,,11 ..lnotion or tarlrh ..!thin ths Arab C.,..,., Mark"t hu be"n

In Jorn.n'a «._ ",th Iraq, tNt the latt"r la a leu '"'P"~t _rMH

Uwln the Arabi .... """'Insula aUt.. at pr...ent.

Iraq sho..ld constlt..t" Jordan'a ~Jor na'ural tradl"l partn~. In

Cnet prior .0 the Gulf ~.......rad.. with Iraq wa. Irowlnl a..b.~tlslly,

"lUI Iraq _II"'" 0'1, wh"e Jordan 50ld a rar\&" of private MCt.or

.....11 .. .- .......-Id durable-. AI~ the Go>\f.-.r d,d not

errallc dnca. upeclally In 11l8J, ""'an s"vere forelBn .,.chanle

"urr.. ncy Ie

.

tralle, but It._ unlikaly that eith"r c......U'J' "til ral.. , ..

Coral.., al<c,,-,&e r ..<.rlch.... a"en If c,,"diUons i_a.

The Gulf war has rasulted In Iraq hnvlng to divert soma of ,ta



, -

port ror \.,ports. ellart 6 Indita,""" the extent of the c..ansH (,...de

acc~ptable to Jordan'. n~l&hbour. i. of COur.~ 8 d~b.t~blft point,

leHl M 1963.

for tnde wi en Iraq

neeD to ~....huls" .n Arab and otn~r foru..." oth.r,.,u any strHe~ of

Incr••• ,ng ~ftlf r~l,anc~ in trad~ will 8j~ply not b~ f~asibl~.

~c"erth~l~...uoh trad~ Imbalano~. ~r~ mor~ly to oH.et th~ lou of

~id arid r~",lttan~~., It h this ~olnt wh1~n Jordan's pla,m~rs will

Count~rtr~d'ns P..,,~t!~~

The Jordanian ~ov~rnn.nt ~ould like to dlv~r.lry the compo.,tion

of the kingdom'. ~xport5, and lncr~~"~ the nuab~r of export

m~rk~t", Hard curr~ncy Is n~~d~d to fln.nce the country', i~ort.

- ~-

trade a~..y fr"", Hasn, relyine ;n~t.ad on Aqaba aa " ""Jor tranship",,,nt

from the European Co~unity, but th,. clnnot oaslly b~ obtained ",erely

by 'rading ... lth Arab and oth~r Third World .tate~, Mu~~ of Jo~dRn'~

.xport trad. i. conduct~d on a count~rtradlnH bR~h. throus.!\ VRrlou.

exports. The value of Jordan'. ""ports to Iraq was al"""st 66 .,illion

dinars in 1984, .. fiaure which eeens likely to be auat"'ned in 1985.

have Uk"" a hUvy toll on the k,ngoo"'$ road... lIeverthel ...... the

handling fe .... and ".,ploycent saneratad in the port of Aqaba have been

useful. and Jordanian transportation co~panie" have a"ined profitable

f'cr ..onta'M"s. Jor43n has benefited slgnificMtly fro," thi" transit

Hade, althou.eh trucks "''''na the route {ro.. Aqaba to the Iraqi frontier

bus;"ea•.

TraMlt trade Is neverthdu... p'>or subatIt"t. for domut,c

appears botl! rusH,.. and rnlietic.

Jordan ~a5 to run a substantial trod~ surplus with n~lehbourin&

.Utes su~h as Iraq (f it h to pay for it. '",poru fr"", th~ OECD

Hales, I.'h~th"r ouch .urp)u.~..... J) b~ ~con""'lcolJy ond pohtically
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btl.~eral deale wj~h ~jor rellonal end Ie•• develOped ~r.d!n&

"partnera. Jordon'. e~p<>ru of 1l1uUc prooucu to Iraq, for ..""pie.

arc uch"'ICO ror oil, as dle kahdod auU,orlt,n "ck forelan

It~ not particularl, n~d ~. I~ql 0)1. To refuse to partlciPBte

the all froOl Aqaba Or ....ndina 1l thrGUiV! Syria.

or couroe the 011 price reouctlon. have brou&ht benefita to

JD 12 •• lIl"" In 1985 ,,_red to 1964, .. Nvltlil of 6 poor ..... t. and

will of coure.. lower Inflation, and .aKc 'nouatrl •• such a. pl ..tl ...

•na_ltlvt as .I ....ady obae,."ed. In additlor. the oil prtee reductions

"It.hou&h t............... of _tf,,1 ,,'abll1ly in '""1 ....,..,. ~ aolar_"&1

wner are "laudy til place.



_ Z3 _

ba:-ter ....Is. Imln p..-lde. tc><Ulea, Or ~aplUoI it... a..eh aa indWltrlal

OQul_nt in o~.h""'110 for t"~u .UppllU. ZooM! of tllia trode '" "Beful .

..Ith India, for .xaoople, provldlna equ,pooent for t.."~ ~ rall ..ay. and

even .. ""1I1ne r_.r vor1<Sh,p. _"~r -.,. f tile ba:-uTe'd IJ<"'da ~

not needed. Jord&nlan ~lddl~n hay~ fr.qu~ntLy to arrange r.-e~port

of tIlO•• bart. red aoeds ~IIICII art aurpl". to Jordan,an requ.re.ent••

on... at ._,~rabl. dlacount.a ~_""~ to the prl~U ..hid> tho<

1",,1_ cona'der tha ao<>doa ...., _U1. 'nI. Ind ....... are thenforo

pr••••d 10 aupply ~r~, but tlli. often ~r~ly odd_ to th. Jordan,.n

.Iddl_'......k.tl.,. probl..... Charly <recil> on " c.a11 _, ".

preferable t< u-. arr........,.... t>-~t "",'de. 'n t1'l,. _.tlon ...y

often not pur~II..~ Jordanian Kcod••• a firat ;1I01~•.

Trade Orientat.OII and C~ative Coata

JordMl has a o_ratlon acr-' ... ,ttl tl'I. Eu.......... C_lt).

vII'oh viII be ren.eatlated ,n 198' .. part of the t.alka In.t'ea~d by

Chuda Ch~U"" .a a ruult of th. a lOll of Spain and l'ort.,..1 to

t,,", (-..nity. J<>nSan hM ,at to fo hte .\.a <>ellouat'na poa,tl""

for th..~ tAlk., and specify the ....g. of p:'<>due\.a on "".ell O,,"CelI.'''''''

.. ill ba aoua"t frc. the Europ••n (~"nlty. Cro~ Prince Hoeean ,.Ik.

of IIarn~a.lnl J~dan'. undoubtedly well .ducated .,ddl. cl.... ,ti.en

to p""""'" hlah tad>no1OU a- f!7F" ._t. but the pot.ntlal f~

Jordan lo co.pet~ In tile Europ~an toaaunlly ~r~~t for co=put.r

aoft...r. and other hlah t.cllnolOlJ producte ..... 1••lt.d.

Jo"""" can certa,nly ........ \he rea.onal Arab _nt.t, ..,.,d It _y

nay•• o.-par."v. acIvanl.e&. In \hI. c"",t.><t. ~t prealttlt,!Ioofey.r,_t

Jordenlan ~ufaotur.d e<POrta .r. haeLc loy teChnology gooda .•uoh

.. pl..tlc producta. tri.d end "'~d ..dtc'nea. lIouaehold furnltur.

and • ranse of o\h., baa.c coo:>a.-r ne. f~ _ to II......,.•.

Jorden'. prohl .. 1. th.t S.ud! ~rah;. i8 dev~lop,na • al~il.r reni_ of



Industries on • h'&I>ly .ulo••d ••...t basu lhrouan ch.Sp cred.. , >oI>lcn

J"nlan c......" ..ff"rd. sa....1 ".-..b... __ ~"UrM<t to I>ec the _."

"'''factw"'~ baH f .... UIc oce "Ute., • p<"OC.... ""Ich .I"rdan1an

love~n.ent Can only ebsecv. frca 'he .Ideline•.

Yet Jordan o•• niah cest country by ThIrd World .t.ndards,

and l.I\e .ov• ...-nt I. reluctant to try to lain ahort ........ C_tlUwa

.dvllntaae ttl......, o.uluaUon "r <lql........ tion of tile di""r, nI•• """,Id

onl, r.'.a ttle ceat of iaport., f".l inflatIon, Ilnd rtSUlt In • lea.

of confi4cnce ,n Aaa&n a. a financl.l and serv!ca centra. nonltlanea•

••ght f.ll even fa.ter, •• lnose worker. resa.nina in S."di 4r.bia and

Ul" (lulf del.yad ccn".ral... or fun<Ia In anUclpaUon or fUrther

......I ...U...... Thi. h.as _ U>c E.&:rPU.., lind T"rI<1sh ._rlence. It

•••"en _tf"l .f ""val... tlon ......ld nil""lata ""par.... "'. 1""

elacticlty value••hown 'n tahl. 2 Ind!cate th.t tho de~nd for

Jordan'. export...y be unre"ponsiva to any reductions in price.

It .. onll In • r..... c..... tbat pric",. facto.... -z boo ai."f,c.,.L

\liUl potash f..- U>e Dud S.a, JonSan'a accood _jo<' ..nenl e>;p<>rt,

pr'ci~ .a a probl... lar..l baa c"t it.;> pr,ce to $00 0 ton. and

llamed "",n ef the ....k.t. Jordan nuda a prle. ef US • ten to

make I ... production viable liven dca.stic coat .tructur.s. Obviously

cos'- could be ra<luc:ad in fora,.,. currancl ....... bl deval ... tlon.

""eUler s"",h .. a""hlOngC ..aU reall..-nt _Id be J ..Ufiad In vin

of Ule advers. consequences on aaat other counts sust. however, ba

l"f'OTt Policy

The ki",- llOCi<s • u-_ str.uu, ""'" therefor• .,.y __ of

c"tUna the tracle lap. l~r "'" .J .....dy ba.e been cut. but

tn.. anll ......... lonll tenll de l_ent .a f.~ .S capit.l 11_ ~.

concurned. ~••uther't!~a arc in any c.u~ unwilling to dlacri~lnota
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,n favoW' oC capltal lI,oods. and cu.-u11 C""".-.r lI,DOIb;. S"d' auater1ty

_=urU _Id be _tlcally ..,popul&l'". _ C<'flIta diatorU""" wl'Ilch

tIM! Cree ...-I<..t alnded lI,~cnmen, U rclI>Ct.ant to con"-Ia.... fore.1I1'

axchanae 'a 8t1l1 fairly f>"<Mly avalhbh for '''POrn. and tha cantral

hank takea a .'.Iued ottHud... desplU Jordan'a follic.g 1....1 of

s..... _tic ..".faoc........... fHI that th.ot tIM! J<>nSMl..n _ ........

.... t doea not provlGa ."fficl,nt PCOt..ct.on for local Induotr7.

,,,.... ture produca ..... for ax.-pl., hov.. baen advcr.aly affectad by •

larga Incr..on.. In lapocts froe Italy. which h.v.. drlv..n e~ nut of

b..ina.... and c• .,....d o~... 10 Cut down on I'roducuon. wit!> advec..

~... for _Ia,-nt In t!>.s labour ~nt......a induel..,.. The

I .... lian furn.tur.........11) ...... axperw. than COOOpeUnc Jo...bman

produc18••nd oft..n ~de f~ Inf..rlo.. ast al •• with ven".r5 wldal,

,....d r81hec than eolld tiabec.. Jo..<lanlan "ucch....u oft ..n prefrr to

""n::haao iI.porta ho.....ar. "I-.ply bac_•• t Ia rasluonabla to <l<> .0.
or t>eca.... f",..t.,..- .... p"""..I ...., ........ _ .... It U ."fflcul<

for I«al ....,.,Cactur...... 10 cO'",,~r .""h public ath1u<les. but -..,

f.al It I. up to gov.~nt to take. I••d. the ,aportatlon of

Italian .tone for bulldin, luxury lI~a. In~ ...... partlcul ...1y

~t.rul In t ...... of for.lan .xchan&. lI,lven til.. ab..,danl loc.1

a ..ilab,l1q. of aood qualH, at__t.ruh. Tat noth.nc "- been

don.. to hal t .uch I.....,-U.

l"pert policy lIu oft..n be.." conc ..rn~d witt> I'..r'phunl .n.... ,

which hmv. Iloolt..d dov.l~n< iapac<. The croatlon of til.. fr... zon ..a

lOt Aqaba and 7.arqo for e~l. r"",.,v..d -...ch .ttenhon. ,,\th ..a"

_urial. allowed 1" dul:J' fr•• _ lana .. the:r ....... _ for .lq101"~

goode. 110 "sl"'rl u"t.... tri ... MV" been ... tablish.. d in U>e sones

1I0....,ve... vitll tho Aqeb. zo" .. provld'''1 duty fr .... focllHln for lran.1t

trod.. only. and larq••Lftll.r fec,]ltl •• for lone dleranc.. true~
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dr,ver" en route to Syr'e ftnd lr~q. In practlc~ unoffieid duty fr~e

zon~s are more significant. Largo quontHies of cono""er electrical

good~ are ~~uggled into t~e to~n of ~waqqar for .~~ple rrOil 58ud;

M~bl~. end resold illegally to Jordanian puroh~~er8 who ~.ek to

8void paying import duties. Thl, trnde i~ 58id to be the ohief source

The major ~otive fer import dutie~ in Jord.n i5 to raise tax

revenue. Thi~,~ a "",re ilOpor-tant objective t~"" foreign excha"ge

uV>ng or .nfant mdustry protect!"". Import d",tln eccount for a1"",,,t

~ per oent of indueot taxes, and one t~lrd of totel tax revenue.

\!'here exe",ption. are peI"1l1Hted. thi, is usually becllu.e of feshion,

rather tnan to help d","e~tio lnduatry. COnlputer. and otner It..,,,, of

office equip."nt can be i~ported tax free, as ,t I~ thought thIS will

help "",ke Jordan. hl.l';h technology aociely. Yet tile f.nanoial UrYlCe~

seotor, the ... in user of sucll .1';000•. i~ &rguably over_developed for

Jordan's needs. ~eanwhlle 1rnl'oru of" heavy !lood. vehicle~ are ~ubjcct

to high taxes. A. ~ consequence a~ Jordan1an hau1iers register

thelr vehicles In S.udi Arabia or the Gulf" states, but in practice

tr"",1t trade.

~xport Promotion ~a.ureS

lr the .l';over~ent i. ce1uctant to act On imports, it Is ar.l';ued

they should ~t luat Crellte an lMtltutionaJ fr""'ework tc aid exports.

Over ~ third of bank credIt goes directly &nd indirectly Into rlnancing

impcrts, yet tile proportion uaed tc rlnance exports is nesllgible.

r~e creation of an export bank ia ene ponibil1ty. dthough the

government h reluctant to OCC a prolHerati ..n cf star.. oontrolled

flnancial in.tltutions. and lack. rW'ldS tc start such a b",,~ in eny

"ca~e. An export pro~tion organiaatlon h~~ .1.0 been sugge.ted,

whiCh could idontiry mar~et apportunltiea, and advise Jo~danian companie.
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ouch an "ra""lntl.... '''alIt be un""le.- to Ule _;n... coatUt\1ty •••

s typo of "n"lUlted aUto Interf,,..,,,.,,. The ..e h the bah.r that

b...,lneu.."" kr>ov oeet ""at <>J>POrwniti"...tn, al\.l>Q,,'" It car> be

&rave" tn.t _t Je..door>,an ,,_,_..,.., u><> _II t.(I ....10. eq><>r<

1""lo"tv.,,..

Anoth...- I '. u> _t<obhsh an E>;>ort Cndit Guarat1t....

Dcpu....."t t.(I p ct Jo""". exporter1l r .... tl>e rhk of payments

default. It I. orgued tha. bank. ere reluctant to f,n""••••ports

bec.un of tho uncerhl"'y involve", but If all i"ourance ••h.... ~.e

Inu-l>dueed to "_,,..te ••porure In the ....nl of payJlcnu dorault,

the b..-ka ...... 1<1 be ..,r" .. lll."C c~dit.or.. Clearl, political ..uk bu

to be eeparo.t-.l r.... 0_"",.e1 r.ol<. 1<>U1 COO'ICe.." cooport...... but

thO!)' ".,...,.,t do -.ctl IIbout t .... (0,....,... In Jordan'. " .... "hl>_'

.""",eta lloina to countriu viUl. lona "";00'<1 of 6er."lta. It ,.

araued that In&urance would be too coatly to proVide. Clearly there

e... no c.ey optlQn8, ~d CVe" the creation of an appropriate 1"0'(_

<utlona} fr_rk to fllCOIlr"lle exporu _J be r.,. fc_ •••y_

.



ri. Then ~"",1... arc d,a.eus5.~ Jn I ,""","{,.aph V .• • ~th:>r hn prc;>ar.cI
on £ur<>-kab Traci<lt. [=n..I" f'l.>b!>catlons, London. (rorthe..!n. 1967)

- ~-

for b••kilround iMo..... t.on On Jor~.n'o ••on...,)' .e. ~lch.. l P. "'zur
[COn""'. Growth end Dev,)oE~.nt In Jordan Cro~ Hele, London. J979.
for. brier .ccount .e. Rcdrr, V,laon The !oanoalos er th~ ~iddl~ Eaa<
~•• llan. landon, 197'1, Olapter 10,

M~cn of the _terlal for the htcr polley oectlo~~ of this article n •
colle..ed durlna • nudy visa to Jordan durlnll s..p'_el'-Ootoher 1966.
A prelleinar, draft of tl1. artlcle ~•• prepared in the .prlne of jg66,
and .~t to ••ve.el econaa••'. In Jo~n prlO,.- to thie vlelt. The,.
Co..en'e and euca•• "Dn5 ~r• ••tr~ly vel ..blc. The ~Lnor would like
to th.anl< in partlcula,.- lh". _ther g,;arc <>f h...-..l< ~iv.nlt)'.

Dr. tt.,u.- I\ ~. of U>or Unher,u., of Jordan. 0,. ...... • ..d Ala..rotl'
of the ley.l SCienttr,. Soc,••, In Aaear., ~ S.l,. ~ Shaar of the
C..,.,t•• l hnI< of Jordan lot; s..,,,,,-... to .... lI'nistry of EncraJ '"""
M'nerel R.~esl. The au<hor, of .~•• , be.~ eol. r.'~ibil'tJ
for the contents Of t~;s ertlcle.

'to An ."".lIent I"lde t.D counurtncle te<:ltnl_s i. SUYeft II. _.n
-n.. ..... i ....... -...,.r·,. Gul6e t.D lartcr, orr.. t and tounhru-acle
Ec_i,.t I"telli~. lInit SpecIe1 IIq>ort 1lO. 243, 19M.

B. The d.~.lop~nt or .~riculturel ••pocts into ••llnlfieant .oure. of
focelgn exchange earning. has cun • ronarkabl. achie••",ent. Por
deteil •••• Rael e. Khour, The Jordan Valley. Lonl~., London I'IB1.
Aneth.r us.r"l book on Jerdan' ••lric~lture i. A.B. tanl"" l.d}
Airl.ul.~rel s.eter of Jerdar., Poll"y Sy.'", Studi.s. It~c~ Pr••••
Lon_ 1980;.

11>"1. Tu.le 2). orr-cl.l r.'tunce n&\>f'U exclude r c~Z

bro~V< ~" Into Jo~<!an ~n~ c""••rte. Into d.nen; th h z
chenl.r~, It elso .~~luees r ..'tt~nce. 'n k.nd. e. Jordanian c.petriat..
ort~n 1>r'n~ hog" •• ~er5...,el leport. itc.. luch e. ccre. and erc frc"
to cc-e~ll th .... These ,t"<15"1 e~d en ~n..."t.d 60 per cent to th"
v"I"" of conitUnou to the Jo~dan...n eoonQflly. but th.,u ~noHic~.1

r.~lttance5 h3ve ello 5IUB"ed.

4. Ttle l"ra" qr'cultuul <lev.l_nt .ch ,n th" Jor~ Vall"y _r. flnan".d
U'l~ nc!. 'Thouah techni".11Z .""c tul. th. output I. " ...tJr. end
"ennot be profltablr &art.t.d et werld ~rlcea.

0;. Such ect1v,t,C'I Include beM,n. WId f'Mn"al ......lcU.

10. E&1pt It•• ...eh an in.titutlcn. Se. RodneZ ••1.0" WEazpt'. Erporta'
Supply Con.tralnt. and "r1<etlnl PT-obl ...... Bdti.1t Socl.ty for IIlddl.
h.tern StudlU Vel.l~, 1Ic.2, ltJ/I~, pp.U~15ll.

2. Cr>t~~l 5...-.;,. ef Jen:lan """'~Iz Staoo5t1cal 5ullet", yo1.21. 1Ic.12,
o.c e~. T~l~ 4:

•

r
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JORll~~IAN MICRAH'!' WORI(ERS' IlEIUTTANCES

lI_ittanc.... the ahara of earnln&" "hlcll ".'I~'""t "",rl<e~ • _

_ , hawa ..._ " unU-al roh in lh<l ec<>n<>al.. of U. lab _ ....neU ....

c ...... U-lc,. of Ulc Ar-oob ......ld since Ule ......c In _Ivatl"" for

e.plo~nt In the oud_197o.. ~1. 1. particularly true In the Casc

of Jordan. 1n 1980 Jordan had .J"05; ~O per cent of its c"0"",,lcolI1

...,lI"e populaU"" ""rIllna abr<>lOd and ..rn"d 20 per c~t or Il.lO CUP

rr- _flU"'.....""...........i.tanc••.

Ttl •• dIap~r Is <hwlded ,nto t_ perta. fI _ u_ tT_
In tIM vol ... of inU.....Uonal "Ivan, lOOTkc ... • Ittane d revl .....

ao-e of lh<l .~g.t. sc••ure. of ll"""••• t~lr sisn1fic..nce and

role m Jordan' ••c",,<>OIle per(" "". The -econd port of the chapter

pr•••nt= .~ of the ...ella of " survey into the remll~. ~h.v.our

of a1crant _r.oldoo In ...... thern Jordan.

1. _ltl.cKU. 'Uri!"" and the J"rd••I1_~l

Jordan ... ""U piKed .<> ...n the u<'"l .... re.I""el _d for

"'''pover .Hen followed til. 1973_10 011 price incre",e•. H h"d"

IDnS tradition of ..Iaratlon for o~jo~t. a relat.vely akilled

llIl>our ron:. and Mat> j ....ela of ..._Io,_nl. I, I!nS an HtiNted

139,000 .......anta r.... lIM EMt __~ _IO)'ed Abroad In otber

Arab e<>untrtn. Al-.., lJl,o,re ic ..-lderlOble debIoU. ovar the ~r

of 1I1V""t.. .....rklnl: ab.....d. It la apparent that tha rate of ...IU"tlon

for e~plcy~ent occ.ler"ted durln8 tho ~ld and lato 19708. 1

The Iltnlatry Of Labour In Io.-an uU..to that by 11183 the m.ber or

Jor<Ian...... ...,rld". ab....-d 'n other .....ab ataU,. Ilad r1......, to 271.500. of

...... '59 par c""t ......... In Saud• .o.r.bla and i'9 per coont In ~lt. Thill

eno........ VOWth In _&ration _ ."r",rod by a _"",,"u,. in tM

.alue of .IV"'" .....rk.r.' r ..ltt.noe. whl~h rcae r .... Jll 7.4 .llllon

in 1972 tc JI) 47S oll\lon In 1984 (table I\. The r.,..Ht.an~a ."luu



TBbie I: Ml.~nt 'br~er. At-It~aneee end Major £Conaele Indleetore (JD .1111 <lO'l1

Re.ltUne.. Trlde ~-,--------- lIon-r..l"'ntl
Yur Credit ~~Il hporta IIp<Jrto oerlel t '" eupply 112 bank dlpoeltl

'''' &.55 9.9R 55.05 -~5.OG I :J.lI. I 0 9~. 1 ~.13,,,. ~. I() 12. l? 57.49 ~~5.32 I Sll. eo lOO.B I .85

"" 6.99' II .92 67.75 M~.84 IlIll.eo ll8.8 ,...
"00 .... 9.32 65.88 -!>O.56 221.!lO 129. I ,.~

,m 1.97 8.82 76.63 -67.&1 2311. 59 135.1 ,."
197a 7 ••1 12.61 94.31 -112.70 263.03 146.5 ,.~

1973 11.71 11.01 100.20 M91.111 291. 34 I 76. 1 2."
197~ 24. 1J 19.1. 15l.i.51 _117.07 373.95 216.7 3.63
1975 53.'5 40.00 234.01 _193.~ 3711.00 277.7 11.113
,~. 1211.61 •. M 49.55 339.~ -~1I9.!l!l !ilI~.IO 37B.3 20.37

1977 ISI.7S 15.00 60.25 ISI.12 _391.111 1160.10 467.6 111.95 I<
19711 1<;9.311 ".00 114. 13 458.83 _391.70 7111.00 ~., 17.18
1979 1110.12 21.00 B2.S6 589.32

__.77
921.30 773.1 117.09

,~ 23$.68 111.00 120.JI 715.98 M595.117 I US, 30 _..
133.25

1961 310.89 52.00 169.03 10.7.5(1 _978.48 1184.20 1179.9 113.511

1962 3BI.67 82.40 165.511 114<.49 _9511.111 16?5.IO 1103.3 171.511

US:! 1~.90 ?2.80 1110.09 1103.31 -913.22 1780.20 HIlS.2 216.89,- 4?5.00 117.50 2&1.06 1071.34 _1110.211 1875.30 1757.7 2711.117

"" 103.50 93.110 255.35 10?.45 _819.10 1871.8 2111.27

1986' 110.00 107.00 391.00 -287 .00 1926.3 201.27

• hU__ ted .

Source: Cent... l BanI< or .'nrdln. Nonthly St.<lUnlell BulllUn. 1"01.22, "0.9, Sept. 1986): end Yeerly.Stltlnleel
Serlll (1964_19811.
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3. • ch~ In the pt"OP"f'$Hl or ••uant ...,..k..", to r-.J.t eanlinc-

l ...nccuna an Incre.....n the 5han1 of _t......,.. I_r al<llled

.,." .........,,,_arned .iuantal.

4. polltl".l .nd econ~lc elabllity In Jordan:

5. a(forta by the C8J and 1>, tbe ".-rei.1 banks to capture •

...... l.er prop<>rt>on or ..,tal r-.i.tt.anc:....

Ellpandina .... u.. I.tur point. tI>a h.n .... forelsn curr....., holdJnca

..,os _led 'n 1979 to JD ID.ooo. At the a_ U .. Jordaniana ilvln&

abrood ..erc alv.., tha opllon or depositing (ore Ian turren"y ,n l""al

bank. r up to rive ,.era, "".bU,. th_ to corn llI""r r.t•• of

lnte t. lnc..,t ...cs ror Jol"danl_ W<>I"kin. ab.--6 CD 'n..... t ,n

c~rel.1 banka have be*" incr....d by the gpovth ;n inter.at r.t••

ror tl.._depoa!t occou"t•• This h•• 1Ot1 .... I.ted an Incre""" in thl n"",be,'

'n ".1... rrna J[I 8.6 -.i II Ion in II]"> I:>.' per ceM or uo .... l prIvate

.ector de_It ..,,,ounta) to J[I ~ .nu.... In 1911!> 08.8 per c,,"lI. A

large proportion or these depoll .. ore held 'n hl.h~r cornlna fi~ed

t\loe depoo.i .....

recorded re-ittanee...e....et".ll, greatar than tntal e~pendit"re ....

the five ye.r devalo~nt plan. r~ loaa than 1[1 per cent or GNP

prIor to 19'75.....ittanc::....... to ovcr 20 per cant in the la .... 19-ro.

-

The availabillt, Dr both e.temal budgct .upport. wh.eh h.a

b"en rapidly eonetlzed b, the aoverna.nt, toaeth.r ~ith the apparently

hiah p,.."......lt, to ",,_d r-.itt....,..a "" cons...r aon=. nave _n

_jor f..,tor-a 1n the r"Pid 1nC",_ of ......, -..ppl, lll<!J. no. l.tUr

i••ti....I.Ud b7 the vowl.,. credit <lc.anda r..- _"",han", to fln.""e

the doaand for Inporte, end by the converalon or foreign currencl••

l~>tt..,.,.. ) into Jo~ian din.... a..lttancea h.ve .~lled between
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""" quart.r ."d en. thu'd of th~ ....., ","WI, ",t""e thoo 1l1<l-197Oa

(n8""' :II. n,. rOlPtd inc~e ,~ ........,. ~17 ..... _ •• '&n.n"..,t

f.nor ,~ Uw .U...I.U"" ,f h'&-~ r.t... of i~nU'en~t the

••d "'nd I.t~ 1970..

S'~"e 1976 r ••lttane•• have r~aed fre. 30 to 40 per ce~t of

...porta b, yah.. <n......, 4}, AlthoucJ:t the ••lue of ,..,.,ru ro.., r..ter

than r_nuncd .n Uw I.U 1'T'Oll. ,,_Ire t.r>c rat,o of r_atM>c...

1.0 i~rt. to dedi"". thu trend .... rrve....d ,n t.r>c .1<1-19IlO:l.

I~ evary 7.~ .inc. 1975 r.~ltt>nee. ha•• al.u exceeded ~rcha~dl••

up.ort urnlnlP' Th. r.Ue ef ",..,Ittan"u te Ul'ert<> p" .... "d In 1976

wh.n r_,tt&n<:n equalled 2fW per "NIt ot ".port ....."na. (f'aurr 5)

Jetveer> 19', _ ItlliO uport U-th~ u..,t of noolltan<:....

th,. trend ,.u .....raed in th~ ~arlJ 19lIlIa;. but hol. ~.n.rted ,u.H

In 1985.

O••rel1. the n,.tene. of thl. larae po.itl•• beillfl". In

In.l.,bl••amina- hes tran8fen8l!d tho balaoc. >f trade def,e,' '"'e e

bioI.....,. of pa,..nu .,,<"PI.... fl~ 6~ _ .....>t<ar>e.. ~~.~

orr,..,t betveen ~ ..d 58 per ......t of the trade defl .." OY~r t.t..,

p.rled 1974-85, d••plt. th. Ircwth ,n that d<!flelt f~ JD 117 nlll.""

te JD 819 .Hl1"". fle.erth.I.,.", It h Bl'I'arent th",' '" th."3~ in tho

n'-'" ......k.re .broood. or th.lr p..-...lt, UI r-.it ........ Id rap'dlJ

I••d UI a bal~e of~.. "r,.i••

In 19B5l"Ulltta>o::e tnc.... 1.0 Jor<ian tell, b, IS.~ per tent,

for th. fir"t tI.,. .Ino. 1970-71. rrovldonal ........ t .. for 19116

'ndlcat•• aode.t r13~ fra. the 1965 ••lu~ ~to JD 400 .1111onl, lhOuah

.t'll aLcnlfle."tl, down on their 1984 peak. Tha futur~ 1•••1 of

r"'llttanee inc.... De;>eDtX en • ...-r of facUl... Includ.,,&, the

n~r of Jordant~ ~r~'na abroad; th.'r oceupational ea.poolt'on

."d nhtad ""'"Sinai PNlJl~n.\ty to r~.lt; rnl I4l1e tr~nd. In t~e
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An I_rtant ~rrect of tllot O'<:...... 'c alo.do.." In the> Arab Culf

U~US Ul><e 198<' """ _~ a __Inc \" tile _cl fo.. neY Jordan"'"

.,<1 OU\er 4rab e"!'at:t.h hb<lur. 4 In 198J. fo..

e~le, onl1 3,700 Jordan..". "ecuv~d ..... ..,..k P~,..,,1U for kucll

ArabI., COOIJI~<I to 7,300 In \!,179. 51&1\""11 'h.. ".-.. of Jo..daIli"""

..""a1 vlna n~ ""..k p.. ,..,,1u I" 1("",,;< h05 hlle" f ..... " ..aU of 0.......

2,lXlO a lee .. In the late 1970. lind In lUO, to only 2<1 in 19l14 .nd

213 In 198~.

"'10 ~ch .... in 1......1. of ....bl.iV.~I"" ..... beet'! _~ p..-......"t

aaDI1& ~ unakilI.d and .ea1_.k111acl vorkc~ ~o are ,,!fect~d aoat

t>,. the re$.>cU"" 1n C<rOlrucUon -ector acth<lt,. t ....._110, lI>oI

_ .... of prof.... tonal. <.acllnlc.l and .kllled ""..kc.... -.. Jon!anl_

pl.ced In S.ud. Arabia he, .nc.....ed frQQ 15 pe" 'en, in 1978 to 34

pe.. Cent In 1983. n.e ... u "rona .v'd~nce t< 'I>aw U10t th........ 'n-l

" ..openalty to ro"lt t, In ........ ly coIned to occupational hvel.s

~er okilled wo..ke ..s ~end to "e"lt a "an.ficL~tly
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IIIpr ......., of tt>e,,. ......I<\p; far f_II, lJ_r~ sinc<ll ~]' are

......bl•• or "",.tlllnll 1.<> "'k~ U>elr Oepcn<ilJnu ...road ..IOl 'heoo. In

contrast .llrlJn,a in prore.slonal and technical occupatlona have •

ru"~r depencknc, raUo a'''''~ tt>elr contraeta often 'ncllJllt, eubllldaed

_'.... -..1 ~ll.....

Th.... in addition to • Oeclln~ In ren,'~ance l~vela lOS a rea"l'

or rall'"1 r~al ~. In th. countri•• or ~mplo~••n'. re~ltt."ee. Ar.

hk.ly to fell a r ••ult of the _lI.r _r of _iV"'ts and

their eonc.......u"" .t hl"""r oce_Uonal l .....h ...........,r. oUHtr

caun'rl •• of ~Ioy~nt .., join ~iby. and lr.~ 'n .aposlnl r •• 'r,etions

on the vol~ or r ••ittan..., tran.r~rs. It.s alalna' Oll. backlround

th.' 'O. """ tum to tt>e .lel'O-l.....1 <lata r .... tM ....v t curv.y to

.....I>C "'ouecbold bd>a".our rei...."..... tt>e as. or ...,., r.... IObr_.

.... "Ilration end RuIUanc.. In Rur.l Irbid

The aecend par. or 'h.a eh.pter preoen.. ~. reaul" of a a..rvey

into the ......uanc~ behav,m.r of """"eholtk "v... vlll..es In the

rushland.,..... of Irtlid aOV.,rnor.te. The s , coll.,.,t.d <111 ... f ......

216 nou.enol&o who, at the tlee or thc c..rvey (."tumn 1985), received

lnc.-e rr_ one or ...n _hera of .".,Ir lleuSehold .........re ...".k."ll

•..~.
~.l CIl.oonocUruUcs of 0>. S!uople

Mo.t viII .... ln thl. part of north.rn Jor<ilJn hava • lena hiatory

,f _IV.tl"" for _Io,...nt. l\evlna ._h~d leb<>ur to PaI"U n

the 19~ _ l~. and to 1Ie,""t in the 19_ ....d 196OIJ. The t

r.cent phase of labour ~'lP'.tlon da'•• from the .erl, 197o-. Ov.r

90 p~r een' ef those curr.ntly abroad hev~ Icft the sr•• aincc 197<:,

_ "I_t !>oIlf hev~ bit... ell......, for h .. tn..n fi"",,..... In.,...e 71.

EadI v,ll ... baa ,h """ par"c~lar ..........1 end "JIll".l Jlll~...,rn of

~,&r.tlon ltabl•• ? -nd 3). For exa~~l., ov~r 60 p~r een~ of ~,&r"nt.

f~ TRlben l.ft prior ~~ 1980. and the "Jor'ty ~.o, to tn~ Unlt~d
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nco 1 w!CfW.IT'S BY YEAR or D£P,t,RI\.R(
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Table 2: NUOIb<I~ of IIJv...U " VOI"le of DrlMln ...d r .... of Dep~tur.

-"" 1968-73 1$7~7~ ,-, ~,- ""U
htbeh , • " "

, .... • ,
" "

, .,
~Ur,.'nji .. ,

"
,

"
lOl"rja , ,

"
Ilarth. , • .. ,

~

...rtd ,. ,
"

~,- , , •
""I ataUd , , , , ,
TOT~L "

,
" ~ " ".

S Total ,., ,., 41.7 ~5.4 ••• 100.0

Table 3: _b.r of llivanlIO bl VIII ... " adain M' f1eHlnUlon

Saudi Other ~,

"~ ..'~ Arebi. Xu••1t M" Other - """
Tall... ., • , , .... " .. "

, • , , .,
K"r,.lnjia , ro • , ,

"
101...). , • , • "
Martha , ,

"
, ,

" ~

~.fld • , , , ,
"

~,- , •
~,-

, , ,

""" m .. 0 ,
" ~

,
'"

" Tot.l 37.0 21.3 19.9 ,., .. , 13.0 .., 100.0

•



ArM I!Joln1.eO WAll. In e .... trut O....r 70 per cent or ....1 ........ r ....

cent) and saud, ArablO 19 per cent)

..

nlflnnt .. 0 deo..",,""" ror .,van.. r.... th,o aru_

n... clOM 1OSSC><:'Ot1on or ..llnnt orll'''' ...<1 _unauQ<\$ io

•
,..,rle<~<1 ,n the ract that ..vcr t_th'rd> .. r tne _ilr...t. ,""ported

free their villate.

rorce•. public .dalnlotratlOn and teaehlna. So.e 46 ncr eent of the

tparUeularly tl><>a. 'n Qa........<1 tM UA£). and a r ..rthar 21 per cen'

abroad I. rerl ..~d In the raet that ~re than 20 per cent or

_ public adounl.tr.U"" Is .........a. the ..... qe ,r alar"".

Although the .cdol al" cot"lory of ourrent nlgranlo In thl ...rvey I.

40 ISaklt It ai, 1\19]). Thia older "I" distribution also 5000Uflt5

for th" low pr<:>porU .... or never ......rl~ ."........ Ie.. ttwI 3 per oentl

•



in the ._Ie. 80th aa• ..,.,d "..,.Iul ~tatu. an libly to b. i"",orUnt

determinant. of reoutt~e usate.

_nunc...__y elso be arre<>ted by .'ll'"anl.a' .cM:au~

Ieyel. Table. show. the dlnrit>uUon Dr ,urrent alvan" by ,heir

hi&he.t vad" or educetion attendanca. ~e tabla Indlcat". Quite

clearly U>e I>lp 1....1 of educa,",,,...,l Ute,rmenl or tl>e cur.--' ,,,vanta.

OYer 50 per c"nt or tnG.e ra.pondin, had .omo .econdory Dr hl.h"r

o<l"".Uon att""dance. ""'Ie only 14 per Ce1lt ha" prl-.-y a<tuc:oUon

or I....

D".p't" their ebsenc. ror an ay"r... of .l~ Dr .ar" y......

• alaranta retain ~trona Iln~. WIth tho,r y'll8&e Dr oriain. Thi. i.

1I1 ........t.e1i by tlWI fnqucncy of _ ehl'" YlOI. ~). _1. .,VW'...

y,.'t the,r home ylll.,••1. 1•••1. one" • ye.,r. for an .yerace Dr

four ~"kl. and ....r. than. third .lllt U l""u twlc. a yur. Th.

Itr<>ne It.... be~ ...vant. and the,r elll..e of or',1n ••

...pltes.ud by lIl. c""raChrIeUc. of .--Itlance n_ and the pattern

of r.~iltlll1<:" U••E" ""'ch I. conoidor"d In the roll~jnE ."C1.ion.

L'~ Reooltt.wIC. Sen.Y'....r end lI!!I.

",. &lenlftc....,e Df ..1,,....,1. _k"ra' r .... ltt.....,.. to tl>e Jor<lenian

"conOO'1Y wu dhcu&Sod earlier. M the yl110&. l.vel tha dep.ndonc.

on rea1"~•• I.....1.0<1 u"" h'-"er. In a<khuon to the c .....r""'t

alVant l>ouaeI101da, ..". _ia..... t h""eeholdo also roe.ly• .

flnanol.l aupport f~ non~houa.hold kin work Ina _broad. ~g

eurr.... t ant I1c><>qholda lnc_ trOll ab.....d la .......11y the "Jor.

and In y IS<> per canl} c.... the only -.....a af lKIuoehold .ncome.

RepOrted annu_1 re'","-ane_ ley"le range "",,8iderably, fl"OOl Ie.. than

JD eoo to JD 8.400. The "Jarit, or haue_holde ,...,_ly.d batwaan

JD 1.500 and JD 4,500 potr ........

Ra.."t..,"_ Inc.... var, .. with ?1lvanU' education and duHn.

tlon. For .1....1", 32 per cent of .. , ...ante with h1lb"r education
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....C I"u cent- " ,."
PrI_1"]' .. ,.,
Prep.ante..,. ~ no,

-'""-Y M ~.,

III&hcr .,
I~. 4

Non ....""" ,
'"'

TOtal '" 100.0

Table ~: Fr&9Ue,,~y of _ VIsIU

" Year of ll<!p...~<lT.

1Ia. not ~« 1W,ce
V..... cor vlei.ted ,.c '" ~, U ..... ~,

departUl"a ,et
~- - p'C ~-

_c - ~

,-, "
.,

~ , , M

1974_79 " "
,

"
, M

'_n , , , ,
Pre_I967 , , , , , ,
~,-

, , , ,
"

Tol..IIl .,
~ M .. "

,
'"
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Table 6: r!"!qU0fIC7 of ....ut.ane. Tranof..·"

_b.r 'or COnt

Ilonthly m ~.,

Ouarurly " U.l

~~, " ,..
Annual • '"
Othor " ,..
~,- ~ 13.0

=" ". 100.0

t.bl. 7: 'on:<:nt.q. Ol.u-lbuUon of _aho1cl11 Ileporti", _Jor
_ttane" Ill.. by Klvant'. Educlltlon ~...ol

Pri....ry
1I..1tt1ln<. u" or 1... "'.p.r"tor: So<oncl1lry lliVer total

'u)'l". 1-.d
fer bulldl'" ~., J:l.0 ••• 23.11 13.0

luyln, land ,~

qrlcu1tun .., .., 14.3 •••
... l1d11\1 .n...._.

~., 06.0 .... IIS.7 05.3

toddlna~
to _ •• .., 10.0 ,., n.9 ..,
6udno..
lnv•• tol,ent .., ,.,

'" ••• ..,
CllUdrion'.
o_.non ~., 24.0 17. 1 q.' ~.,

1larr1...
I>-.r-ent• 10.0 .., '" 11.9 ..,
Dabt 1>"'J'OI0nta 40.0 ]l.0 34.6 ~.' 29.2--,
duroob1.. n.' ..., 20.!> "., ~.,

$ev1na" 23.0 22.0 .., 211.6 16.2

"''' n.3 12.0 ,., ••• ..,
Ctlarlt, ••• .., '"

,., ,..
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".....<lnc Is .....Ily preecdrd by l_~, r.b~a .ne.......nl c""ta

~d .ddlng further to the ti~ laa ~tvren a.l~ral(on and iny••~nt

In houelnc. In contr.at .... t of theae buildl". neY houaea in the

v.J1..... do a" on 1_ already _ b, th<t ( ..,Iy. 1M of f ... iy

land holdinp .n tnia ""J' I1alI ....abl.d ~U"'t.a to bel.n k on

houaln~ I'rojacU .. iUlin tho f.rot three lQ four ,ura cr tha;'r initial

""p.rtur•.

!lor.piU differ"""'...n det.ail, ."" .....ntane• ....., patUrn ir

I"\Iral ....... la r-.....bly .Iall ... to Ul.t r1Iporu-d for _. The

nrt>na b''''' .......rd. Inyn...,en. in hOIlUn.ll. "nicl> I. co"al...nt acrOS.

all aducotion and ""'c_"onal .roupe...y refl*<:t a I..,k of aHema""e.:

a PO.nt of v.....upported b, the 1_ ..r YIIr1aU"" in ~tt.anee

expenditure patterns by .i,rants with different ."""o-eeDnOB.c &r.d

de~arapl>ic on.ractarlatlc.. Oppor'~nltiea for the Inv••~nt of

....Htane. inc_ .n ....>Cu1t.ure "" t.ned lIven tha fr......nt.aU...

~ ...11 alx. of 1an4 holdt~••.,.ether with the reluctance of

v.ll.lerc to aell inherited r..lly land. and the low raturna (~

dryland .arlc~lt~r.. The a"rvoy of rhl.tanc. ~••aa o..... firma the

view tIla. the Min la,p... t of "'1..... " ....... hrael1 ....nhned t ..

Uoprovlnc the llvinc atandards,~c~r _nd,o~ and neoo

houstna, of •• 'a-an. househ.. ld>, rather than lead,na to any ra_c.ructur,n~

of prod~.ion polentl.l. Tha expet.ance of tne vllla,es appe.rs to

.,rrar th.t of the ecO!lOBJ .a • whale.



7. !,K. Sake' ~, al (19831 ~rk.re' "'Kretlon .hro~d .oclo.....ona-le
l=plleatlona for bouaallolda In Jordan, ~_ Roy.1 SCi.n~lrlc SoCiety.

:;>. A.S. Ila-.- (l9811 ....,.,• ......,. _li_ on ~ .....t bnk", Journal of
Pal..-.Une 5t1><l1........I.ll. no.!, 1113... 111.

-':c...-' roc••ai"" _ .n..........."""1 I ........
Gulr-, Arab Gulf Journal. vol.6, no.l. 43-S2.
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lnto,.nUlonal labour .. ilr,,"on and skill .carelt.¥
!LO, nap ""rkina p_r 14.

I.J. Secc~e (19641
'" Jordan. c.n.~a:

e.~. SOll<at.,t al (19831 Wo,.k.ra' ..i6"ati"" abro.d: e""'e-.cononlc
'!flle.tlons fO,. keueeholda In Jordan. A=aan: Royal SCI.ntlflc Socl.ty.

I.J. Sac._ 11_1

aluaU"" ." \tie arab

n. In each part,e'PIl"1lJI viII..., .rr..,..... _r., -0. t<l _ 11
·-.larant' __~lcla 'dentified by ttle 1....1 _ielPll! UIor'U....
Cooopar.uwe d........1.... c.. llected on _hoi"" in ....iell • alV"'"
...,rIcer ....d r.cantly rHurnad to J ..r<Ian and on • control aroup of
non~l.ran' hcus"nolda, I" order to reduce re.vend""t ~arl.bliity

the .ur~ey in.tr~ent we. d•• ',"od ror a~lnle'r.tlon to tho eIKr"nt'.
wif... In c..... Ioher. u....Iarant ..........arrl.d the respond.n, ....s
the .. llrant's aother. Data .... t>Ot collected on hoWIeholcla _,.., the
aiuant """ """,_led abroad bl hU ..I f.. All Int...... lroos ........
• -e..c:u" by _ ........... r.... ,.....-.. ~lve.... lty _1' U>e _ I.lon

r Dr. Ali Z I. no. •..,.....,y '""t~t .... pr.... te..." In Feb ,.,.
1985 In the ~III or Sanou.

3. see I.J. s.,c._. (l9ll6) "I_L,r""t ""rk..... ,n an ecUvant eco..-y.
An c"""'nation or repl..,...nt .. lvoUon ,n tho ~lddIe", lntun.tion.l
Migr.tlon, vol.:;>4, no,2, 377...96, ""d II.A. Snuodl .t.1 (J986! '"'"
.oci<>-econaolc '"'f'act of ,..•• t ""rker. In Jordan. _, l«Iy.)
SClentlfic Soc,.ty.

••
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tSLAllIC _till; _ na: JOIIIWiI..... £Xf£RI£JCt

The aubJ"" or lal_l~ hnano::. II.. rltC•• ~e<l ,ne~_'na aU.nUcn

.n r~~.nl 7a..... botll r Mo.I_ schah... and r ...... til""", In the W.H

~Ith an .nteraat In ral c affalra. Much of the ~ritlnl 'a of a

tIl.or~tical natura IIo~.ver, and ,t ia only ra~anl17 tllat the r ••ult. ot

a~plrlc.l Investigation. IIave atartO<! 10 appesr. 'n'lia pai>'!'r ia In"mded

•• a modeat contribution to till. ~Irlcal l,terature.

Th.r. ar••averaJ r.aa~ Kl\7 the Jordanian .xperience la or

.p"'cb..! inU...... and ""y It 1& ....rt!< • __In'na In .... de..n.

\. Jor"". ,,"pite I .. _11 ••:te ••a _ <It u.... _. Mvel_d

1.1-.10 eo<a>tr , _ra the _jorlt)' of t.l>a _J.tton .... _.

The k1nc~'a lI"""l procluct par c~I" of SZOOO underat.~

1<& level of 1_., "" Jor<bn .... p~ ~ beat aduc.ted and

qualified popul••lon 'n tke rntlre 1.1..lc world.

~. The ...~y I. v.~ ~n. eith .n'.rnat,,,... l tranaactlona or

considerabla lnporl.nce, r~fJae'lni J"rdan'a ge"graphical po.ll'on.

~rk~t 4i%., and .conoelc .'ruc'ur.. ~ucll banking bu>'n••• tll.r.fora

Involve. trada flnonc., and tho IIandl.ns of rao,.t."o••. ~hl.II .r•

• tlll of oonsid.rabl. I-portance for tha Jordanian ac""~. d.-pita

tIIa 011 receael"" In ttl. Goolf.

J. n.. b kl ... 1_ .... lib....J. ..,th u.... ..J .... _ beine

provat.17 &<1. forell" _ .re p....ltt&<l '0 ope..... , .1~

_. _i 1& _lad b7 _s:lo.1I7 owned _. !hare •• -..ell

~lItion In _ n .......i.1 ••01<>r", InvoIvI... both til. banlt.o

u.-.Ives, and -7 ~han&."" who handh • hrr.. poru"" <If ""''''ance

trana.ctlons. and bua'na•• involvin. tile We•• Bank whe~ Jordanian

banka nO I",,&or "Per.te.

4. Islamic b.nklng •• w.ll estohll.II.d ,n Jordon, ~ith th~ Jerd.n

tal""io Bank for Fln.."c. end InveaUient f""nd~d In 1978. ond ope... tlnll
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.Inca Sop~r 1~79. It has • ~••~te~i~. branc~ network ~~

_7 otrw.....U-...I lsi_Ie _. 1here h .150 .. t.l.ale In..~'-"t

_ .n _. ""lell lias bull; up. alanifl"""," inV1tst.ftlt port!"I,.

while .crkln& in ~co..danee with ~. snar!a'. financial principles.

~. Then 110.:; bun little ..dUe.. about Islul. banklnll In J<>rdan.

"~iU the aeven yu... of "'p"'rience "'UI.....,.,..... hi••" ri~.

U-d [I ....1'>1<... """ "nHen uUNlYel7 on ~ £a1pu., e_.~. Qf

hl"';e tlank11lll. and. short-.:l venlan of hi. <tw.l...Ill t>.

publ,shed ,n 1~7 b7 Cr~ ~I. of Enlland. ~h~d •••h, .. ha.

written on the Sudan••• expe.. lence, ."d on article .~rl.lnl the

_'1' Hn<ll ..... or II •• th....l. _are<l in \he Jou....... l of lWa..,..,h In

t.l_le tc:.--.ica (Vo!.l, "",2. 19!1<11. I have ..,.aten .,.aeH on

Jcr~i.., b....U"ll. but no' 1I1u..no on hl.'e bank..... In u.. kina_.

IF,,!- II ducripUon III1d "".lyllill of b.nkl"l1 trendl. In Jor<l"" aU Rodney

1I.lson "The Ilol. of e-rchl Bank1nc In ."" Jordanian [conOlly" In

_ Baret-. and 81cl'>.ra Khader thor [c_c o.V41l.,......t of Jord>on.

C..- llel•• Becke....... knt. !ncl=d. I~l

Jordan'. C~r~t rJnencl.1 PosItion

The Jordanien .conony 1'>.. been r.markebly re.lllent for over

~rec dec.6e•• despite the tr.u-at,c experlencc. of the l.roell

occupation of <be Vest _ In IM7. UIe chll ...r ,n lV1'O. u..

difficult nlat.iona ..lth Syrh. and UK opllloYer effecta f..- the

Oulf ••r lnvolvln& IraQ, Jordon'. "jar tr.dint portner. Growth

r.t•• ~.ve been ~la~. often .verlting OVlr 10 per Clnt plr enn~,

..ell obOVe .-. of nelJ/lb<n.od".. ..... te••uc~ .. Syrlo ..,05 lr.,,_ The

lO..e~t·o pollCJ of encour..~ prl..ote tftltlotl ..o and anterprloo

oeeao to ha..o p.ld off ...lth • flourlo~lM8 ...11 buelnc.s &eCtor. end

• diversified ranse of 111/'11 eon.~r orientated Industrleo ..~Ich

Olrv" beth Jor~ and Iraq,
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l.~rt payments. ~.. I recentl, U,i not • probl_ aa ."., f_ip>

ud....lI:e &<IP ..... e ........d b7 ......aeane and aid Inn...... f ...... .-t>,....d.

ln1thl17 fra. Bdtain ...d the Unito«! Statu. but in ,..,cent yea,..,

..Inly rrQQ Saudi Arabi. end the ~ulf. With the 011 ,..,ce.alon In the

Gulf, aid Inn""" ha~e fail." aharpl,. Tho.. fr.... ~uw.lt ". 1995

f.11 to B quarter of the pre.iou. ye.r. l.~el. and In the ce.e of

Saudi Ar.bia. the "Jor donor, the ~llne .ac.,6ed fift, per cent,

Carly ,ndica""". a"sauted a,d d,aburse..nte .. III 1>0 oven I<.... r ,n

I .... as aid to Iraq ._ be..... v~en priorlt, avor _iaanc:e to Jordar>.

1I:,~en the fo.--r'. crltlc.l nt "" beec_e of the 0..1( .....-.

At tne __ " .. .--1ttan<: hili... ~17, U>r nl"",

decllntna by .....er ..... q ...... ter ,n 19I15. AI~ ..... ,ttonc.. ,n 1_

_ re bouer than upected, pr<>spe<:U are p<><>r. 11l. d...-nd for f ..... lp>

lobour hM dee lined .herpl, 'n th. o..lf, partly renecti... the cOOl

ploti"" of labour lnten_I~. i ..fra.~tur.l proJeet4, but alea a••

,..,_ull of the fa\1 t" l"~"l.<>.."t cau••d by the fall in 0,1 r.~enu.. ,

EHn .f th" 011 .Itualion leproves. \l ""l.~el, that U",,,,, ",,1\

be a~ Bub.tantlal ree~!...nt of ..... ",ork f ...... Jordan, •• th.

pr..aurea .... .- t to ,n<h&en15" _I..,....t In tl>a o..lf, ..p""I.II,

as __ of the t .. now fec... probl_ of youth ..,_I~t. Ivan

..- Jordan!.. p.sport I>oldera ....rkl....n o.-In...ratl"" an<! teaehina

.... flndi.... tMl.r ,,"'nc...... no Ion&"r required _ .,....t.rae...~

.. f .... r_l.

l1le Jordanian _I", Sc_

I< i. 1JIp<>rtant to b...... ,.., of the.. d.nurt>.... ec""a.le trenGS

vh.n 05&e5.ln8 tho pro&pee•• for tlank.n& In Jord5n, inclu~i.n, th....

for th~ 1_1_.<: be"._. Th" future II:rOwl,h of th~ .~on"", 5nd ~.".,n,

bUlllnu.... ,II lnevlubly b. "ffec••d~, d"e\cc",~nt~ in ,hI> l"t~r".tlcna\
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~ainly Jordanian ~xpatr(at~~ wocKinR In th~ G~lr, .eeB particularly keen

to ....int..i" interest eornini depo~lt•. as only 15 per cent. held de""",d

<lepo.its In 1985. this ""'y reflect thdr 1e."er need ror transaction.

A. far as asset deploy~ent is concerned. the co~ercl.. l banks

advane. ,,1""'.1 half their fund. in ih" [","", of loan" On which intere.t

is payable, .""'. through overdraft hcilitlca, but an lneru.inc """'Wl!.

through str-uoturecl term lendinlil. Around Cen per cent of bank "ants

per cent are held t" [areign ....ets, again ~'nly intere.t yield."1iI

securities. Leo. thnn ~ per Cent of ,.11 ."""'.rcial bank advancn are

In the for" of dIrect invnl.o",ent.

Around one quarter of """"',,rei. I bonk advance. are In lhe fanll of

advance. are r"r co"structi"" rinane., altncueh thi" proportion ha~

been fallina, roflectlnil the reee~~,on in the construction industry.

Personal lending has increa~ed in significance however. and now account~

for over one tenth of all e~rcial bank credit.

Although intcreat transactions are the prevalent for~ of bank

business in Jordan. rates remain relat,vely low, reflect,ng the

kingd"",'s ",odest rate of inflation. and the stability of the Jordanhn

diner. Interest rates on .a'ing. and ti",e deposHs are in the 4_6.'" pc,'

cent range, depending on the deposit teras, and borrow.rs are s.ldom

Charged ~re than 10 per cent. The authorities have been concerned to

keep interest rate. down in order to curtali busln••o overhead.,

although this hos been larll.ely throull.h OXhortatlons rather to ..., by direct

regulation via ""'''otary POliCY.~ Novortheh.s thl. policy sec",o to have

worked, and relatIon. between the c~rclal bonk. and the central bank
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~e,."ic.u. _ ,~_ Ac....'ud l.h&l ...... ~h...." ...,.. __..
•

• ,I.!> the kInd. of 1,."1",,, raeillllU orre~d hI tha db.. .,.,....,~,,,.l

by Sh,,11<to SIlleh Kaooool or the AI llIor..... c.........,. wIth bactl... r,..".. ..H~ln

like current .cc~t oepo&lLo ~Ic~ earn no recurn, bUl vhleh ~

rC~.Jabl. In full by ~h. bank on d.~~d. Jolnl Inve.t~ent eceounLo can
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prDrl~. (or I"..u). n,~ return on <hes~ d~PDUU h not .Y.r.nu~~•

••• • ~c~ • ,uaran<•• ~Duld contr.veno l.l~lc l.~. lnd~cd l~erc ~y

.re .ubJ.ct to • lon,or min,~ ~otit~ of w,thdr.~l, ) ~~•. but

d<t_It.,.... lel • 70 POr c~nl pNlfH sNore on t.t.ur 1>111.,..<0... WpM

the t.l .. 'c finane;.1 field bl ~e JordanIan~ ~. ear, ~1 .:ee

provide _r.<Iah bondol.
7

..hicn ..,na," U..lr fac~ v.'u". ~u"

enUtle the nulder to B anoon of l~~ praflu on ~h. fund. ,n ~n'ch tho

The law pr<>YI"u ror .ct..n,," IA l>e "'M by tl".e ban~ "" 'M

IWdant>an8 prora .n"nna pr11lc,ple. as ..ell •• thr<>u&h M.re...r~

poonlc<pBUDn. '!he bank Ie aae ..,ct<hd to • pnorn .~.~ un<ler tnr

1.t~.r Bch~~e, b~t t.t.e ~~nk' ••ner. or the project Ecadu.lly dl~'nj.h••
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capital Structure of the Jordan 1.1~1~ Bank

The authoriaed 8h...o .apital of the Jordan 1.1~lt Bank wee

Jl!' alIHOft.
9 ".U. '~l>Old' ...s ,..'trleU'll to. -.u_ or ~ 1>0" " .... t

or th" wt.1 """'Ul .....der I,.. rn8be.. 13 of 1918. The InHial ~ld

~ "apltal ..... JD I ~ililon, aa.t of wh,eh "as ... Ie,d by public

eubacriptlon apart from lhe funo. \nveete6 by ~ found... O~.~.

Lacl. JC~ ""til Ite.3. rurt/le~ JD I ... llIon __ ..".'d ~ _til tile whole

,,,tl><>.....,, c""lt.. l _ auMenbed. Th., founci. .. aubscrll>onl _r'

.nUlled to inc...... tho ... p.... tle.p.tlon In line ..Hh ~helr ."Hlel

.~tript.on••ach year ""tll 1983. but not .11 did mo. .y Dece.oer

lteO only JD 2?3 _ uns.ttle<l. b\>t by 1181 U.1a _ nun t.o

Jb 168,492, rep....enh... ,1_< 17 p"r • ..,t of u..t JRar'. "ettl_u.

The p,,*,lUon improve" the rollo..1nl y.a .. h"..cuu .. , n only JO 56.9113 wu

le't unsubscribed out of the fourth capiul i.e..a. ~ll of theu

~. _rot ~d117 tall.., UP b7 ...... P='C="-'" ....., ""TO keen to bee.

OO<IWr partlcll"'llta In the bank ~c.""" of It. ,nc~... ,nlly favO\l~.bl"

r<opuhtion.

In LIiI6!> '""'" _U tb 0.. banlc'. u~,"",h_~ L.......~.

-.de wb<on Uu: _·s pc........~ hv It<>. ll<' ..... _d. n.. _jot"

c~anle p~ovl~d fo~ an l~neas. ,n the bank' ••utnarl••d cap'tal ~o

JD 6 million.• d*el.lon ..~Ieb ~.I ratlfl.d by the ~ne~.l ~• .-bly

of U>e 800nk .~ ...etina'" 21at o.e_~ Hie:;. All tIM! _'.

alI~ld"..·'S """ antiUed tb eU_ the c.ne~el ".._1)'_ Thh

~1.ion .... taken par~ly as a ~esull of the d.velo~t of the bank'e

bualnese, and the n.ed to have an edequat. capi ..l b.... Tn add,~lon.

_ .."r. tile Cent,....l _ of Jordan Issued .........CUl.d_ nequ1r'q

tile 1I.'n1_ capital of all Jord.aan Banke to be JD :; II.1IU"". !ltJri"ll

u,,, fj ... t l>llir of 19116 tl>e M" eutl>orh"d capital ~"" duly paid up. "","t
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!MI'", $ubschbecl br U>e uut,r.g ~I>oldll!.... I,h~r Jerdan'''' I ...

nlBunc d>areholde... _ &1..... \.tie nrst optl"" of pun:haol~ ""_

u.. c~7'" cap.t.Ill i. ,!\Creased. and they N.y. I5 days to uer<:iu

lh.tr daht. _t .1>0... to <lo> .". a. til<> banl<' • .t>."". had Ueadlll'

Increaaed in value. and pro"." ,. eound inv••~nt. The aher.holder•

..ar. c~fld.nt In the "anaKene"C, and thor. ~••• r ••dy ~k.t fOr

exl_clng shares. The n~b.r of ahercholder. of COUr•• varlee, but

the ..jorlty are prlva.e rather tha" lnetltut,onel inve.tor.. Th.

-.naa~nt ."tl..tad tha. there ...ra over ~ aharehold<rs In 1986,

wah tl>e ....r.... ........ ""1 hold'". th"f.fore "-'na JD 10'00, .lttl....."

tN skarn u.c..hes·..."" ...... ttI , ..i.e thu-.nL

Slleikll 5101011I ~I of Sa»<!i Afoabu I. 0..•...., cf the -...s

of Directors. but 1Ii.......ldln.. 1n u.., aanll I. bel_ JtI ~,OOO. n.

AI_a.r~. In"••t..nt and PeY.l~t ea.pan, ~•••,.II.r .ba~ld."..

H btl.". • Jor<!lln.an ~.ny ""lel1 ,,. wholly -.d by the AI-Bar....

• nternational InouP. o.e~ ~ p~r e~n~ ot ~~~ c.p,t~1 IS JOrdanl""

owned. T~e ban~ la not • ~r of the Interna~,onol A3.ocls~ion ot

Is18mic B.n~a. ,,~lc~ lsnd. lo b. """'inoted by PrInce No~""""ed bin

r.I .....1·. l.l .... lc b&n~.. L\~~ oth~~ Al B.r.~...aoci.~n. ttle b&nk

pr.ters to reGain independent or thIs ,roup, 'I" olthough 1'1 it.

oyerseas bus~nO.S it will deal .Ith other lal..lc~•• inc1udinc

th<o rol..1 101..1c~••n p...,hrence to oec"l..- ce-r<:101 __•

All the IIonkJI _r.U fUny 11'1 occoro.w:a with the SlIaTlo 10••

.,d She.kt> Abdul _,d Ea yeh. a r-eopecUocl Jordani., :-01'11_

outhorit:r. acts .. tho SharlO. consultant.

l)han, VUlIeII

Shore. in t~e Jordan Islonic Bonk h.yt bten actively troded

.1nc~ th~ " ......10'1 ot th. c""'l'''''~ in li1S. lle.lln&3 In b""~ o~.rn

aCCOunt for oround 10 ptr c.n~ or tUnucllnno ,n t~e A.=aan F.nanOlal
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valu.. of de.ll~ in .~e. ,n the JOrdan l~l..uc Bank peaked In 1geo

tion b~ .arket p.rticipan~s. Shareholders today tend to relard thaJr

....1"- of _rof Aurqe , Yidd
3

ahar•• traded .h..... tnd.d allare pd••

'" ,~, ,~) (JD l .J!L
,m ~, ~ >.= ,
,~ .,'" V" 1.472 ,
,~, - V~ >.= 3. !oj

,~ - 2!>17 2. !>'Is 3.14

,,~
,,,, 2310 3.143 ,.~

,- ~, ""
,.,,, 2.71

'w' ." ~ 2.67& 3.36

,-' 'M ~ ,.- ~.

rtou, 1. JNU.Oaf"l' to J...e.

2. _lna1 value h JD J .000.

3. c.lculaud on t./Iot bul. of .~l>ol<1e.... dividend in
relaUon to t./Iot ..,_1 averq. _ .. price.

4. ND _ not declared.

Source, Jordan 1,,1_le Ilanl< Annual Ileporta 1919-85 wlli Cenual ~I<

of Jordan Monthly s ... t\nlcai BuUn!.n June 1_.
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Th<t~. ia a ..dhnan-u ~ hold"" lo tile ~ara ~rn "'- u..1~

...1... .,..,lHora as sl'Iareholdor... fa'el th_..ln'. e.-nt.d to u... bank .

... c,",>ltal _t the NIar"". 1\10.... <lone' ~rluivd' _II In ..." c.ue •

.b _. 1 _. -... Fic.. in U>e Jor""" Iool_.c -..c !Iav. con-

.t••rnU, q...rf=-d the I...." fo~ .Il b.,...•• "" _11 .. the "-"

n......,I.1 indrx far .11 _...... Pricn rou ..,....,.,." ....u

th.. a_nl _ .. Indrx CIY..r "'" 1979-86 p..nod, :>nd altl\ou£l'l bank

.her... did beller than thea. for -.nufacluring and d.atribulive lr_datl,

th.. v.lu. of aharea In the Jo~ lalam.c Bank Intre....d by .lmoat

50 per c.nt IOOre til"" benk. On av.....g.. It .... only dur.ng ~h. 1960-81

p..rlod tha~ the .har... In th.. Jorden I.l~ic Bank pcrfo~.d Ie••

"d"quat.ly, but this reflected the uncertalntl.s of the early 80ttllng

doun p.rlod. Nevertllel .... dudng tht .. partod the over-oohel",I"lI ... jorlty

of found.r .h.rehol~rs .lllinll, .ub.crlbed to th.. Incre~.r. In

paid up capltaJ a. already Indicated.

P!p.-It ~tIl

Th. Jardm1 lsl-.ic 8""k atart"d f.-- • ..,<Ie.. deposit b.....

• I&I't be "~ted far ill and nov.l I<ind of n,....,lal I ...U"'Uon.

J.....,..,I_ t_ to be contl lI p.e1.lIy ,n fu-x:ial _t.......nd

pr.fu....d to -.lop' a ......It _ - _ h before ~ltl... tl>elr

""",..,... the Inlti.l publlclty that doId the openinc af th.e

..... t.nk bl'O<.\&tlt onl, • ll.a1 ...ll public _. __ t af "'" Inltl.l

cIepoat ....... _ ... "'" bank'. """ 1""•• tor•. The -.q-.t _re eon t

to MVe • -'_ build up of _in.... inIU..1I7, ... t """ld not h ..

been ...., to profitabl7 amplo, ••udOan .urg.. In depo.ita in an, c c.

Adv.rthl rajected .... _an. of .tu-..eUng client., i ... \ ..<1

th ent'. pollcy ••• th.t the biIInk'. r.put.tlon could be .. t b•

• pr..'" by ""rd of tlouth r""", ..lning ..tian.d cun....,rB to th.. lr

r.htiv.. and fricndn.

It .ould or <:oura., h.v. b••n •••y to oxpand d.poelt .. rapidly by
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• ...,h ... _"Hal bill' to be p11ld. then ~ l>Ionk

U
The bank _.nuins • Qinl *-'. .... aoclal~•

fund to IIdp tbe needy. "toul of 5r.> 1..- MrS IVAnla<l r.-- this

fund on an internt t ..... b:eu .n 19l15. Ul... bel". worth JD 238,321.

-~-

!'he banI< h .... eu,rted to accept 01re! Ha....n d,_1 ts which "",U boo

speeifically veed to .nevi.le laclal hardeh,p. 1n 1985 • total of

..ill p...... lde help.

of thla type.

Trp!1 ~( Pepoait

proport.on. Over 90 por cent of the jOint ,nv•• tDenl depa..ts are

,110 lon& teno. ~.r. II little ne.d to worry about ""antlelpeted
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.... t""" d'rectl, depends on u.. poonlcular project being funded, rather

th"" <1M b""k'a overall profH. 11>& cIep"..\u.r tt.a" th...... fore a

arealer degr.... of ch01C~, but h.. ba.~ lha r'~k, and aak... In.. lain

"(or lou). The bank'. colt Ia to provlde Onanc.al raana.""'ent for th"

touch ~itn thooe ~ith aurplua funda,

account ~ith a fixed on.. , ..ar notlc.. provide. the Ideal lnv...~t

UonallaaUon of a..vlnga, h.... long bun ""batad. It ia lhrOlJil' lht.



p~GCess th.t • pQ~ltive contrIbution to develo~n' can b. ~de by

The Jordan id...,c Bank aU,... to hsve .ttracted se...e~.1 thouund

_. _ve~, .. the ho14in& or ..ltlple .cc"""..... ""len urn no

~.turn 1. ext~~ll w••ttrul.

Many client. or th. Jo~d&n lalamlc Bank who m8intain only joint

Inv••r.snt accoun......1.0 have curr.nt ACCoun......,tb otha~ banks.

_nta. wt>....... u.. othe~ ace""" ..... ar. t~""sactlons b.,....,... fo~

IndivIdual. th,. I. 1••• likely to b. the c•••• and they ,...y not



- M-

usenUdl, ~k baaed accht, .. far .s p"......... l t.-an5aC:t!"". ~

toott~ned. w,th cheques and t~edlt "ardJ8U5ed much I ••• than in ~.

n.. Jo....... ,.l_,e B.,,~ t>u pl"'Oboobl7 ..... conu.boJud lIS ......h I"

•
th. apread of ban~.nK ...~ of the 1.1 ..,e banks in to. Gulf,

dolna better than r.b. b••ed bank. In te~ of depos.t growth, par_

for 5pe<OIfled ln~".tooent ace"""l., •• o~r loman • ..., !>at.... do nat

offer .~ depOM,t raeillti...



- 67 _

Teble 2: Recent Trends in Deposit Growth in the Jord8n lelamic Ban.
for Fin~ce and Inve.t~en~

Trust
~coaunu

Joint Invest_
ment AccounUl

Specified lnvest_
ment Accou.nh

Oep08a value (JDI

Dec. ,,~ 22,2\'17,946 60,570,798 6,610,760

June 1985 24,696,330 66,977,648 9,8\'15,949

D8C. 1985 23, 7~S,917 79,1l8,~79 10,703,701,_. 19B6 2~,B76,3Q() 9ll,400,921 13.22B.9M

Depe8it gra..~h '"
~ Dec. )

30.505.0)2Dec. .. 6.51_10,2) 61.9.. ,-... (0. 5)1
,

33.7
,_. 0.' 31.0(9.8)

Dec, 19B~

June 1986 19.~

67,7

70,3

,.
10.3

~te8: 1. R.for" te de=nd ~e~8ita in all <,,-e~d.. l ban"•.

2. Refer. to tim8 dcpoait8 ,n 811 c~erci81 ban.s.

Source: Jo~dan 1&I...,ic Bank for !'immce an~ lnv8stllent, Seventll Ann",,1
Report. 1985••nd BslHnce Shoet, June 19B6. Central Bank of
Jerdan Monthly St.,tl.ti<81 Bulletin. June 1986.

A."at Doployaont

~at ef the Jordan Islamic Bank's funds are plac.d in 1.1Bmlc

inveSU8n... on a profit 9hari"K baslll. Ch.... t 3 .haw. tho Ilrowth of the

bonk'. oB.et~, with 81mc.~ JD 80 million Inv.s~e~ on an 1,,1.~IC b••i.

by 1986, and over JD 45 ..illion in ~a.h holdlnliS. lniti.lly ~aah

hcl~lnll' pre~oainated, as Islaml~ !nve.<ment~ ta.e ~i~ to arcanlle,

but by 19110 l.la~ic invest»enta were already lnOre significant. Th.

,
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5IIl per cent out of. <ou.} .....et portfolio exceed'". JD '''2 &,llIga,.

are trade oredl tt ~rovi<led through U'e )lurcnese of ltoods on benal r of

"I J"'.

In 19113 Ulb pnoporUcn _ <'fi per cent, ..., ,n 1986 ~ hpa bad

would like, howeye,., partly reflredn. th<I neonlon in u.. Jordanian

"rlne,p'" lnvo]vod la nuder.bah or profit ahorlnl' Thea. jnvoo~ents,

n"vaTth")"Oa, have to ~ dl.t'n~ui.hed fro. the ~re aenerel typo of



_ ro _

wholly ~. an4 controls tnc proJrc~ ln~ol~ed. Thi. can therefore

of '''vu~~.nt Is the Al_hwdah housing project In north _no The

"~~ aoqu.red • plot of 40 donnoea QPPOilte to tn. Al Ral dally

Vol1I IOU staTtell on tho _n.r plot In ".,..th -.. C......

apart"'entll.• IlOSqUO, ."""",,,icy hall, and .chool are being constructed.

of the funds Inv.'ted In the .p.clfl~ Inv..t.ent .ccoun~ by 1986. tho

projrct has t&l<en up -..en of the _'s .ft....ts .n tJ-. last r .... , ...... ,

t" """'"' in, and t.he bank plana..., &" shu4 v,t.I> the devd_nt of

As tabla J InO'" the 1l5••~ acco""Ud for by .peclfic Inven...enu



~.. e.",eral ~I'<'CHjc Fixed
Inv~.""enU Invu..-nU ...... tlI

"...t value (JO I

~. ,- 2?">5~.OI7 63.a13.~ ~.{136.2810 3.6002.9)(1

,- 'M' 33,442.402 66._.051 .,111,218 4,Hz.ag;,

~. 'M' 38.8S~.419 71.013._ 10,107,048 4.865.!l63

•
',"0 "" 45,362,4$5 79,65O.7!\!! 11,279,il7 4,969.438

June 85 _ June 86

!lee. 1984

J...., 19!16

41.0

35.6

~..
19.9

".
~.,

34.8

,.,
,.,

~..
II. 1

~.

Not.' • Don not add to lOOl' a. other "Sata auch aa ."curltiu·, non
lntare.t ,Ieldlng bill. ate. exclu~d.

SoI.or1Oe: ,.. l:.abl. 1



_ n _

conL,n~ to Ir.... rapl4ly, rcn..,tm8 the.~ '-1"1 ....."I_n... If

lIpeclhc ,nyeU-.ent n..cb ! ..... c1e~lt..... CtltItlnue to 1"-'" rapidly

.. recently <hen ~ eorr••pondlna build up or th" bank"••p-e,!,e

In",u""'"nt "Ill OCOur. 'rh. Jordan loh""o Bonk "ill be "ell plao.<I

to undertake rurt~er I.rgc dir.et inv".t.ent. In bouslnc and oth.r

fl.l .... and th. ,,_rlenc. learnl r ..... tho A1_a._ "",,- shOuld be

'nv"luaol".

General lnvUto>cnl Pol loy

Chart ••hoIte tn. di_trlbut,on or rund" by <h. JO~ 1_1...c

"-'t. 'rh•• rer..... to "'" _Hoealion or tM 1.1_.e ............. t funds

.lre.dy d••cu••ed. r.~r than the .peolr,ed .nYes~nts ~ieh have

been 'n ~ou.ln& to 4••" a•• ndle_led In tn. pre.... ou•••ctlon. Mo.t

of thc bank'. lendl".. has been to Indu.try. ~Inly ~il -.nut.cturina

cs••b1l_.. produc:lnc plUUelI. _PlI. _die"",. and other products

..,,,ct, .,.., sold _tlJ In the loe•• urklll ""d In lll'i&llb<>Ur"lnc Arsl:>

eountr....ue~ ~. Inq. The b""k h•• been auoh ...,r" lnyohed In

lnduslri~l Iindin& thDn other Jordanian bank•.•• .any of its d"po_'torl

.,.., those 'n"..hed In ......raetur'"... It I,. hoped to 'nc"""- InYUI

...t ._..... ,n _taclurinc.... thl. $eCtor """ been ..rc _7ant

th.n .... t. d••plle th" eee••••on••nd p.r-cn" 4.ffieultl •• "Ith lr.q.

Advanoe. tor tr.d" ar_ ••cond In I~ortanc" •• ohart <I .ho,,-, eueh

of this bel on .. u ..l. bul... already dlllC.._w. th,. t3'P" of

sdvane liquid tllan .,.."..,.trhl ,nY.,.~" ""tell .- to be

luna , Ul. period f".- trade ..dyaneu typlullJ bel... one Jeer or

I •••. and oflen a••hort ae Ulr•• DOnt~a. Jordan's I~port. ar. b"ing

curtailed t>e<:_. of toalllnC" of pa,--nta d,tfleulti the benlt'.

-a.....nt npe<;t that ....- fl"...,.....t"c:b us_Uy coy laipor...

... 11 .. t be....In...n ,ta _har. 'n Ul" J...... ah"ad. Lend!n. for r.,1

utat" a~~u.aIUon haa contlnu.d to Incruu. With rul ""taU ~.lues

depr""••d. the bank'. V'e" la Ula. <hIe I. a aood .i.. to iny".t •••
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.



lnultuhon•. Chart ~ ,_. the rUurn. alnco aao, ""'len "'"•••pr....d

IMnee "_rta hVOIJ,.ably .. \ til u,. earn\na" of othor rl"anchl

-I. _

UKtl, how to ... thair .eIY............ f'IIlI]'.

de"tl.tz, for the pureh••• of aqulpnent. Th. ban~ hOP". to advance

lice......... on In.....-..t

~r. to !.hID type of client, •• <hay aro RXt~l, reliable, ..,et know

property at co..,onabl. pr'c". for th.l,. own 1o". hnll u.... and that of

•

-..hut p<'OOu<:tHII'I. Met ..... of the other Gulf nates an produc....

r
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In _7 ~.I,,". 11M _l1ne ove:- Ule 19S1_84 p"rlod ......1)' ... fle<:u

the drop .n the raU of infl.~ion. and In reel te~ ~ rt~ I.

'''sher. lnflu.......... de<:lined r ........... r 7 per cent in Ul••..,.ly

19lJOo, to .....<Ier a per eent per "",,_.19 TIlle ...,_ • real raU of return

of 3~ per Cenl over Ule I~-a~ p.rl~. which Ie quite adequa.e ~7

Jordania" ala"da,..d.. ~igher return. Can of cour•• be earned by oOre

riCK)' lnve.t~ent., but the be"k' • .ana8.~nt tende to be prudent In

its enH deploy...". polley. as alr.."y In.hened. FurU.".....,re the

I>anl< .s kec" to booCk aouall, COflStTuctin p""'J..: .... ntn-.. Ulan

vent=e. of 4111> ""••.,..al val~ t.o J....".,.

C"arc !!o "I __ the -.r&.n for rhol< ... tcll tM bank ....

•• ,<Ie "' Case or doth"l. b)' u-. r""ded. In p.-.ctlce tM call" on

",en "",,""'n ..... vcry HailA'<!, as the Mnks chent-., be.... c_nt..d

_1_. are """"u In t....eir bu.'".... dealltlll:c, ..,4 .... n.lI, ....r.

of thc.r ",.cpana.b,]itle. toward5 the bank and ita ~Itors.

The be"k naa pcrh~ the neat ellentele .n Jordan in terms of the

custo.,e~" to whOlO It 'lakes advaneu. rleverthelen in buslne.. pr<>ble....

often ..ri~e which are unforaleable ..... thll la the nature of ony

lnven",ent WldlrUk.na. Therefore the blLrlk I1kCl to a<lopt a urety

f, ..st ..,p .."""h. and all"" an adoeq""te _".n of f""ds to eove" any

conth'l.nc .... tllet .I&I>t a...... W1U1. Uta f .........abl. "_r-nUl r .....-.l.

and aoocl r.turn an In......,n•• It _ be.., __Ibl. U> establlsh ..

I ..... eon".,.""cy f'Und for ,n...."tz>ent risk. 'OlUd> "tood at over

J _111 Ian In 1986. A aPRe.fi. portlon of the bank's e.an .... \4

are e...-rl<~ for Ut•• f ...d.

Cha .. t 6 shows Ut. prof.t5 Whleh n.•• b.en di.trlbut... to In_

veato.... Thes. ara. of cour.e, det.""lned by the l>ank'a own inveat

"ent "eturn... Th.y c""po,·. f8V""rlbl~ with the interest paid by
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~Iba b.nd c"",*",re,.1 banQ. Uoe retW"ra~i", consb:endy ._. the

~et. of Inn.HOIl. The r.t......, hu bun c.lc~l.ted OIl the buls or to

per Cent Or <be cLKlUC'd d'vi6end. tM r ... ellr'ned by tI>ose holdi",.

nud tel' Joint Invuacnt ICC"""... '<hlch, ...tread]- i""'lc....d.

ICCOlltlUl tor tile DYe.......l.l'" p!"09Ol"tlon or InvlStMnt de_lUI.

~I. return 1. ebave ~~I intereSt .hlch .cst or those hold''''''

tl_ dl_lta with ~"I rib. blond ben'" larn. Only tho.e who de_It

Vlry lu'l I<IOIJnU witll till Jordenl'" e.....",lal _s can urn hi.her

"eturn.. ~I Central Sank ar Jordan until 1982 'et a olnl~ r.te

which rib. baa.d banks p.ld to thOle with tl~1 and ••vlng. d.poelt•.

Followlnl COnClrn that thl1 ...1 rllllni Intere.t rate' tor borro..er.,

the Centrsl Blnk decided to let I 1,~llul rathar than. mlnlmul ratl.

80th rete. an eho"", In ch.rt 6 tor the reaplclivl tl"", porlo<l ror

OIhlch they .ppHed by thl lonldllhld lin.. 'baH Ind bdow the profll

~Iturn on III_Ie lnve.~nUl. Thl dotted line. Indicate the actual

..xl~ and .lnlDUal ~ICh the c..-ercl.l b&nk. peld dur,nl plrloda

wllen theBe nrc not enrorceable by a ..tutory 11..'ta. a..rell. It

ea_ that I""uto,", ..,th tha Jorc1an 111...1. lank h...n fued ...11.

and tJ.. bank _ been al>ll to r .....nl th_ Id.qUOlUly oItllle lUll

...Intalnl", a cautious In"I.u.ent ,trltlzy

Thl Jordan 111~lc Bank recru.ted ...t of ita Inltl.1 .enlor

....rr rro- other Jordenlan bankl and the ftnancial .....lce...CtOr.

Ill. tile .-phul on the IlIrl"l Dr c_atent and ezpoedcr><:ld b I'"

per.anne'. There little need to recrult abroad liven the alth

or ben~lnl t.lent ..I thin Jordan, .~ Dr oIhoa ~re enthual.etlc .b~t

the neW typl of finanelel Inltltutlon el It ne..,t th.y ceuld pursue an

attreclJv••araer which "ee In he..cny with thalr r.llgleua b.llete.

~oet had unlve.alty dlgr"1 'I ..ell I' prot••• lenal ban~lng

quel i flcaUene.



Furthe~ down t.he unlorlty Iad<ler ••ebool Ie• ..., r. rllCrulud

(or el.rleal an4 ou..r ~ka, _ ttle -..- ,,", IOpeel IU tr.lnl".

prov-.•,Ch.1n the _' heaclqu.ru bul1din& In tlwI

_1......1 cl.!aOJlct o! -., tha a l"",t""" '"- ...,.. t.eaehlna

t-.cUtti_. Spe<:laU.t c......- _1.»d for the bank'. aUfr on

1.1_1<: banku,. pntcUc....d t"",MI_. h1p107e...~ abo Men

.,..,t. to the _ina InaUtute or ttl. central _ of Jo,.cIan for

tralnlnl. The bank has al.o eo-operaud with Incal edue.tlonal

In.tltutlnna Inclucltn& the unl~e"'lty or Jordan, and has ort.r.d

tralne.ahlpa In I"I .... lc banklnl to a nUOlb.r of ""'oneIIIlc. and buain...

• tudlea "tuelenta••oe. of whoa n.v. aUb••~ently been taken on by ttl.

bank. Scnola,.anip. In I.l~ic finanea are alao offered to out"tandlnl

.tudent" wnlcn are tenable lOt tne Vnlveralty of Jordan on • sandwlcn

eour•• prlnclpl. comblnlna ae.d..le atudy with praetleal tralnlna.

Hacrul~t ia aener.lll pre.antina no problee., with -any mora

~lle..... U than JOba at ail Iavel.. Jordan with Ita well .duCat.d

...,l"I<fo,..,....... f.ea. t.he probI_ of V.duat. ~lol..,.,t. ",. b_ I.

thereto"," aivl"" priority to """"'ta r'terul,->t. altlloo.lah. ot e........ ,

al~an IU ...11 .1cc, It ean only hlr. a liadted number of aradual"

eaeh y.ar f~ Jnrdanian unl~a","ltl•••

The enc<>Ur8Clna .,..,ceu of tIM Jordan 1.1-.1c !lank """truce

With _t of t.he 1<ln3_'a oUl.r _J.... IIlaaic flnandal .... t1tuUon.

tn. Ialaaie Inve.~t_a. ",18 lnatltutton .... r"""o.d on 10

s.pt_r 1991 with an authorl..d capital of JD 4 ailllon, ttl• • _

......nt .. u.e Jordan hl_1c _!!O It re<:d~..d n. p....u. to opern.

froe tha Cantr.1 Rank of Jordan on 28 Deee~e~ i981. Va,., eODPrah.n.l~a

r"aulatlon. ~e~e drown up for the vo,.kinK of tn. In.titutl"". av.n

...,ra detailael In fact tn"" tnoea for the Jord.." Ialulo Bank. Tha



,

Inatitut'on wa. partly founded .... reault of D K~.jtl lnltl.tl,e, with

Kr. Tu\<h&ia '~d o\.l_Tukh..I .... cha'.-n, _. of the dIrector. "n-e

Jor~ian r-11Ilau. authOr\t, was -vP0,nted .. ~ Shari. advisor.

~. alma of the Inatltution ..are alailer to thoa. of the Jordan

l.lDAI" Bank... It ..aa intended to p~ld. financial •••Vlea. ror

both Inve.tors ...,4 thDae In d of rundl< on a rib-. Cree bula. r...-

the .tart, _.r. tJM I ...U on _ ~d ........1,,1. for

th.,.., ..1<3> ._~ti.l t\IndIo to ie"••', nUl... Ul.. an ordln.aJ"1 ~.t

t>anlt. .... lU n_ ."&&"'ad, it "lUI prlaar'lJ an lnvu...n' hOUSf',

althcU8h the u.a" or the word hcu•• In th~ tltl. va. partl, ba.a,.".

".... _1_ obJ.ct to MJ' ...rera"". to bank•.

The JOJ"<lan In....-'" _ did no...~1t11"" .. branch M'""I"I<

t.l_le B_. 1n<:ludina delun<l deposits, and tIIT« Un.. of JolM

InY••~nt depc.lt. Initially in 1962 only de.and depealt...ere

.c"sphd, and JD 729.971 ..... ","pOllited. By 1983 "hon joint In.uta>ent

&lpotIlts Uarted to ba accepto<l. -.. de_H... fell "" J1;I 033,2M,

.. _ UlVntors _t\:el\ed w profit ........1"& de_ita. *,tlce <irp<>sl.toI

__d the _t popular ... with the Jo"- hl_le _ ........ acCO<SlUnc

for around 90 per cent of the JD I.S _lilian In jOint 'nva.tDsnt

accounts In 1983. 81 1~4 <his f'lure had a~ to over JD 5.5 .illion,

includina JD O~,OOO depoalt.d in torel~ curren.,_ Thi. reproeentsd

Invn--..t Pol1e1

n,., 1..1_1. InveatDsnt 1tou5. pursued an acUv. jnYee~t po1\c1

with the 11.lted fund> It hed et Its disposal. The ,ny••~n\S

undtr~.n wero iaagln&tive, and at flrat al;ht saam.d sound proJ.ct.



to back. A JO per <:ornt .t Kqulr.<1 In thr sh.1p "far-all' ""lcll

c .....I" paasrnsr.,. canl. and r ~ to other _ sea porta

Inclu<llnc J_ In s-ud.......bl., _ ",,<:ntl, _11>10 In tuPt.

A<Iva"e" -.-r .lao alven to -.~... , _ rrpo,ld to,. 1.,.\&11.

-.ta ov..... un ,rar- period. Over 150 .<hancrs vere liven for ....h

pur<:haaes. tbe 1.I-.1c In_~t~••1... financed U>e buU<Il"1

or dll_ I.. tha zan and 101__ u ••• or -. for r l.

In 1963 ... a&re......nt ....1....<1 b.t""rn the Ialu.1c I t.Jnt

Kou•• end the Tukh.t. Int.rnatl"".l t.ch..... eo.pan, or ku.alt ror

til. Kou.r to aanege the l.tt.r coapany In r"t"rn for ••h~ of I ..

profit.. Thi. ~~pany va. ,,1.0 oontroll"d by the I~lamic Ylnance Kotile·.

oll ..lr~en, Mr. T~hal~ F~'d Al-Tv.llel... Tho purpo"e or the -areement

" ... to raoilitate mon.y tranlf.n between Ku"ait Md Jordan. TIl. Ho"..

.. 1.0 inve.ted In Jordanl.n Induetrlel OOOlP""'". Incl"diRjj the JoN!""

Steel In<\!latrl.., ~y ...d 0,. V•••table PrOCell..Hnl and Preservative

COIIP""" In ..dditi"" II. plot of 1500 doI..... ..- Kquired rar ......~et

....,..,1"1 thr~ Ft'eMoulle eultlv.""" or vtIletabl ..... ;and it _.

plannord to Wle part or thr plot for a <!aIry f .... , "".<I _ther put

for I.., r .. ttrnu'C.

All ~ _Itt_ proJ,""ta ........_ .... ,S<><! by the 1,,1_'0

I""u.....t -"'e's -:II "tarr at Hi in IMZ, and 3S by l!iJ83.&<. A

very 1>1&1:> p"""",Uon of Ul" _'.. dep»i ... ""re .nvested, only 22.

IH"" cotn. or _et bel.n& 1Iq.,ld e"",,, CII" bank da_.t3 '1' 1982. Th"

roll .... ln. yur Ul,s proportl ;""hned ta 11 per cent .•lt1\ouah ,I'

1964 therr .... a sllaht lncr to 13.7 per cent. This I.ft ""1,,,

~ll -ar.,n ~ .e~t ",,~xpect.d vjthd~av.l. by d~posltc~s. Th...

we~~ les. ~~.n half the proportion of c..h re~.~ve. lIeld by th. eucll

""',.... pr~Jcnt ....aj/,.....nt or the Jo~den l .. I.."e Senk. Cl~..... ly "lU\

hlndalght .. appcM. th. 1~1I~1' invnt~~nt Hnu~. val not adequ.tel,·



.. ~r. _n probl_ IHtl.lI& the ~ill&ll ;" ZlIJ7 and AI-Cllour, as

•the _et be<:_ dep~-.d, end the~ we~ r_ .......-........klna ttl.e

Gulf.

that runa. _I&ht be wlthdra,," ,r the rat.a did not atay cc.pet1tive

.. __ ,n teble 4 ro.- 1983 _ 1llll4. _ ."re In rKt Mpr ~

higher return hovever, &II plet'". ~el with a ~11 I~tltutlcn



receipt.. The'r deposit. "e..e placed on a profit sharln& b.ats, ho.., ..er,

.<:........1<; aI wnlan IlIPf"Ov....

- ~-

run.d, all.l><>uah <lep<>sito.... will boI lObI. to Il4't U>elr f..,1k b..::k in

U>e Central !lank of Jordan rcared that tIM 'nluaU.... alaJ>.t bee",""

expected for l<a8li. the t ....Ututlon _ ••n practice, t>e<:.... d.-ed

no longer ...,.,. .ithdra"ab ~1 dapo_llon, all.hO\l&h this we. unrounded.

SO' Into Uri""" diHic~lti... in 1964. A ruoo<>Ur .prnn that It could

Source: hl_,e Invnt8Rnt _ second and ThiN! Ann"..l ~<:porU.

19113 and I9&<. _ ..,,, J ....<Ian hI_Ie Dank Firth ..,,, Sinh
Ann"al Reports .......n. 1963 and 1964.

.~ .- .~ .-
In",..~t ~i ts ••• ,., ,., '-'

""ties _.a .., .., '-' ..,
flud lXpoelUl ••• .., ••• ,..

Tabl.4: Rltl",""" to o.(!O!lU ... th u.. '.1-.1.<; Inv_went _._
Jonlan Isl_ic BatIk

l



•

- .. -

and with no profits, there can be no adn. 'nih ..uat be • le..on fer

the invaDtD", but tne principle of _hart"" In hard5hlp .. well as In

&ood f<r.u..e Ie • .ru.. all, an IlIPOf'tant t~t of the _1_ ..e1 i&lon.

Deepl te tl>e aet.bKb ..nieh th<I IlOl-..c I ........'-'It ~e _

__rime.d, thr Jcn!anl.,. up"rl..,._ of lel-.1. -In,; _ been on

tho whole one of .uco•••• with the Jordan le'"",. Bank e~r.ina c. a

...jor d""..Uc flnand.l InstituUon. It new rank. Ibth in to.,." of

!.he ... lue of _et..... r ........ Jor.s.nlan banIu .,.. concerned, and It Ie

the eec:and f .....' _1". Jonianl ... _ ana,. tl>e '*'" of J....-. and

U>e Gulf. It KC......~ for ewer ~ per cent of the touJ ....~ of tile

J01"danlan _I"" e7atea,23

The Jordan I.l~lc Bank hae eleo heen eue•••arul In ....ourD.!"a

-.ny 1HII1n.,-. to "'''' ito ...-vie........ rib. (T" bank ..athe.. than

-"d!na. It..-.. fifth In J<>r"clan In u ..... of __Ita, ."d It.

",,_it.. ..... _i". et rapid ... u than '""7 other _Jor Jordanl..,

bani<. It. n....,dal clon h.. p...,...d j ...tirled liven U>e ezperience

of the Iel..lc !nv•• taant Kauae. The Jordan IsI..le Bank r~ks s~ven~h

in its hOI~ln, of liquid 'SSe~s aa S propor~lon of depoSits out of 18

~jor Jordanl~ financls1 inatltutlons, a ~ltlon which t~ ~cmcnt

Intend to Mlntaln. Vet It _ the eh"."th _t profltabh lnaUt"Uon

1n VO"" lIP'" taxI te.-, ~d n!nUl In te.- of n.n profit In ,..'aU...

to paid "" dividend. 'nol. ra~lo ...... r~.....llble lfi.6 per c~~. All

thl' augure well for Ule future of 1,1~lc bankl'" In Jorden, which

.rur eeven y."... I' already well .'tabUshed ..,d pro6per1n,. Jorden

I. likely to ..Intaln " plural bankln, .y.... , with ribs end h.I,,!

Institutions e.latlO& aide by _tde. but Ule eeperlonee of the Jordan

lal_Ie __ thet thh type of bank c~ function eff..,Uvely •

..rve lte clients ...11. and e~te In the .arket wIth the other

In.~I~u~lona while .~rlctly edherin, to IalOA!e principle•.
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